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Address: Todd Wright, Managing Director of the Banquet 
Bernard Relin Associates, 654 Madison Avenue. New York 21 











The trophy that will be presented to the corpora- 
tions achieving "Best of Industry" award for the 
leadership of their industries in 1945 annual reports. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
so long as it clings to this ideal it can count upon the support of the investing public. 
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Sajptane 


(2, 2, 3-Trimethyl Butane) 


No B-29’s would have flown 
over Japan if we’d had no Trip- 
tane (2, 2, 3-trimethy! butane). 
This war-time creation by the 
American Oil Industry is four 
times as powerful as 100 
octane gasoline. Actually, Trip- 
tane—while a fuel—is not gas- 
oline at all. It is only one of the 
scores of new oil products rang- 
ing from fuels and explosives 
to cosmetics and synthetic tex- 
tiles created by the Oil Indus- 
try—‘“‘the chemical industry of 
the future”—brilliant testi- 
mony to its progressive spirit. 

This genius for research and 
experiment is another reason 
for the industry’s growth and 
generally encouraging pros- 


pects. 


We have prepared a booklet 
with pertinent charts, survey- 
ing the industry and summar- 
izing 28 selected companies 
with common stocks, which, in 
our opinion, promise to benefit 
by a most attractive industry- 


wide situation. 


Write for Booklet FW-57 


HORNBLOWER 
& WEEKS 


40 Wall Street 
New York 5, N.Y. 


Since 1888—Financial Service 
Adapted to Your Requirements 


Members Important Exchanges 


Offices: 


New York; Boston; Chicago; 
Cleveland; Philadelphia; Detroit; 
Portland, Me.; Providence; 
Baltimore; Bangor. 






















Electricity scrubs Stainless Steel behind the ears 


Your company may be one of many 
who are considering the increased use 
of stainless steel to add to the life, 
attractiveness and sales appeal of 
your products. 

If the product or part to be made 
of Stainless is of a size or shape that 
prohibits the use of standard mechan- 
ical polishing, it will pay you to 
investigate the electropolishing proc- 
ess developed by Armco research 
engineers. By this process, small 
articles of stainless steel are treated 
in an electrically charged chemical 
bath. The surface is quickly polished 


—products come out brighter than 
new dimes. 
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The electropolishing of Stainless is 
another example of Armco’s assistance 
to manufacturers in widening the uses 
of special-purpose steels and bringing 
their benefits to more people. For 
many years Armco has been the leader 
in developing special-purpose sheet 
steels. It is now one of the world’s 
great producers of stainless steel 
sheets, bars and wire. Leading manu- 


_ facturers have found that these special 


Armco steels spved production... put 
higher quality and longer lite into the 
products they make. The American 
Rolling Mill Company, 2741 Curtis 
St., Middletown, Ohio. Export: The 
Armco International Corporation. 


@ STAINLESS STEEL SHEETS, BARS AND WIRE 


QO THE AMERICAN ROLLING MILL COMPANY 
@ SPECIAL-PURPOSE SHEET STEELS 

















CHARTS 
For All Phases of 


7 East 42nd Street 





& MAPS | 


Business Activity 


We professionally design your Charts and Maps 
to successfully do the work you desire of them. 


EDWARD WILLMS COMPANY 


New York 17, N. Y. 

















FREE | 
Booklets 


Upon request on your letterhead, 
and without obligation, any of the 
booklets listed below will be sent 
direct from the issuing firm. Confine 
each letter to a request for a single 
booklet, giving name and complete 


address. 


ADDRESS: Free Booklets Dep 1 
Financial World, 86 Trinity Pl.,'N. Y. 6, N, ¥. 


List of 136 Investment Stocks—A selection of 
shares of leading companies affording income 
and/or appreciation possibilities—priced on an 
atfractive yield basis. 

Retail Trade Beneficiary—Descriptive analysis 
of an old established clothing chain that is ip 
a position to share in the pent-up demand for 
quality merchandise, prepared by a leading 
unlisted dealer. 












Opportunities in Lumber Industry—Analysis of _ 
four leading Lumber Companies available from 


firm specializing in lumber industry securities, 
Buying Income—Buying income without the 
possibility of defaulted interest or passed divi. 
dends to interfere with income plans of the 
future. This booklet shows you how to elimi- 
nate worry and loss from your goal of finan. 
cial independence. 

Modern Mutual Investment Fund—Brochure 
presenting the advantages of mutual invest- 
ment funds, which provide a combination of 
institutional and professional investment pro- 
cedure, designed to reduce hazards and pro- 
duce satisfactory long-term results. 

Dual Purpose Stocks—Comprehensive analysis 
of a selected list of Convertible Preferred 
Stocks prepared for investors by a leading 
N.Y.S.E. member firm. 

Know-As-You-Go Guide—Descriptive leaflet of 
the Handy Record Book for investors, pro- 
viding a simplified record of capital gains and 
losses. Method outlined to keep investment 
records in “automatic” order. 

Behind Your Investment—New booklet an- 
swering pertinent questions on Federally in- 
sured savings plans, which afford consistently 
higher dividends than other types of invest- 
ments of comparable safety. 

Opening Account—Helpful hints on trade pro- 
cedure and practices in this 24-page booklet 
offered by a member firm of the New York 
Stock Exchange. 

Peace of Mind Investing—Folders describing 
the methods by which investors may easily 
and systematically follow time-tested policies 
of prudent investing. Issued by leading in- 
vestment trust. 

Primer for Investors—Guide book for new 
investors to explain the terminology of Wall 
Street. Also a section devoted to estates 
trusts and wills. Prepared by the largest 
NY.S.E. member firm. 

Advantages of Listed Securities—A new book- 
let for corporation executives whose company’s 
shares are not listed on a stock exchange—the 
many advantages described and explained. 
Uncovering Overlooked Bond Buys—Review of 
the bond suggestions of an investment dealer 
firm featuring neglected bonds in line for 
rehabilitation. 

New Building Beneficiaries—Forty-page sur- 
vey of the leading companies which will benefit 
in the coming boom in new construction predi- 
cated fcr the next five years. ; 
Agricultural. Equipment Yearbook — Illustrated 
manual of the farm equipment industry with 
background statistics for the leading fourteen 
companies in the field—prepared by a N. Y. S. E. 
member firm. 

Investments in Peacetime—A discussion of 
investment company funds, geared to the 
tempo of the postwar world, affording broad 
diversification, not only in individual stocks 
but in industries—the surest way of mini- 
mizing risks in investment selection. 
Diversified Investments—Description of a fund 
that has shown better-than-average market 
performance and provided a better income 
through representation in a diversified list of 
bonds, preferred shares and common stocks. 
Hints for Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled werds, rules for punctuation; 
guide to abbreviations, etc. Make request on 
business letterhead. 
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What's Happened to 
The Building Boom? 


While far ahead of recent years, the volume of home con- 
struction is disappointing. And even the progress achieved 
has been largely at the expense of other necessities 


| he some years, it has been ap- 
parent that the nation would 
face an unprecedented housing short- 
age after the war. The large deficit 
in available dwellings accumulated 
during the depression years com- 
bined with the heavy volume of war- 
time marriages has resulted in a de- 
mand for homes which, under any 
conditions, will require a high vol- 
ume of building activity over a num- 
ber of years. This factor has been 
counted upon to lend to the nation’s 
economic activity a support which 
was lacking during the recovery from 
1932 to 1937. 

Over a period of years, this ex- 
pectation may be realized. But at 
present, the beneficial effect of the 
building program is far less potent 
than had been hoped, and it is having 
important detrimental results as well. 
In part, this is due to unavoidable 
shortages of labor and raw materials, 
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but government bungling has played 
an even more important role, since it 
has seriously aggravated the material 
shortage by its labor and price poli- 
cies, and its planning of the housing 
program, while well intentioned, has 
in several respects been misdirected. 


Construction Obstacles 


First, a look at the obstacles 
which confronted the building pro- 
gram. They were many and formid- 
able. There was a shortage of labor 
for production of materials and for 
on-site construction. The supply of 
materials was extremely small. Lum- 
ber inventories, close to 18 billion 
board feet in mid-1941, declined to a 
little more than 4 billion board feet 
by the end of March of this year. 
Production last year, the lowest 
since 1938, was less than 28 billion 
board feet against estimated 1946 re- 
quirements of 36 billion (since re- 





vised to 37 billion, including 4 billion 
needed to rebuild inventories at yards 


and mills). Brick output early this 
year totaled only 62 per cent of needs, 
the supply of cast iron radiation was 
even sinaller and there many 
other serious shortages, notably in 
cast iron soil pipe, structural tile, 
clay sewer pipe and gypsum paper - 
liner. 

Considerable progress has _ been 
made in overcoming these difficulties. 
Sut in the meantime, shortages have 
become more acute in other lines, 
principally nails, millwork, hardwood 
flooring and softwood plywood, Nail 
output was far below normal in both 
January and February due to strikes, 
and even during the second quarter 
production of this essential item 
merely recovered to the inadequate 
1945 rate, the lowest since 1940. 

Millwork production a month or 
so ago amounted to only about 50 
per cent of capacity because of the 
lumber shortage. First half output 
of hardwood flooring ran at about 
half the 1939 rate, with a decline in 
June to 26 million board feet from 
the May level of 37 million. The soft- 
plywood situation has _ been 
aggravated by the fact that large 
stocks of this material have been im- 
mobilized in the hands of prefabri- 
cated housing manufacturers who 
have been unable to turn out com- 
pleted units because of strike-born 
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wood 





shortages of plumbing fixtures and 
other steel and iron items. 

In the face of these obstacles, 607,- 
100 dwelling units were started in 
the first seven months of the year, 
against 245,500 for all of 1945. This 
seems a creditable record, but in 


order to attain Housing Administra- 
tor Wyatt’s goal of 1.2 million starts 
this year it will be necessary to aver- 
age about 119,000 a month during 
the last five months of the year (in- 
cluding a month or more of weather 
which in the North at least is un- 


favorable for building), against the 
July record of 104,700. 

No breakdown of July or seven 
months’ figures is yet available. Data 
for the first half (apparently revised 
slightly in the July report) indicate 

Please turn to page 26 


Higher Dividend for Mchesson & Hobhbins 


Company has made substantial progress since emerging 


from reorganization in 1941. Growing purchasing 


power of public should permit further good gains 


H* it not been for the fictitious 
transactions of its former presi- 
dent, the record of McKesson & Rob- 
bins in recent years, while excellent, 
would occasion little comment. But 
following disclosure of embezzlement 
of the company’s funds on a large 
scale, it was necessary to resort to re- 
organization proceedings. In the pro- 
cess, capitalization was scaled down 
and placed on a more conservative 
basis ; the old 5% per cent debentures 
were paid off in full and the old pre- 
ferred and common were reclassified 
into new common. 

To obtain funds for this program, 
-new 3% per cent debentures and a 
small issue of 544 per cent preferred 
were sold. In 1943, both these new 
issues were retired out of the pro- 
ceeds of an issue of 150,000 shares of 
$4 preferred. The latter, plus 1.7 
million shares of common, constitute 
the entire capitalization. 


Reorganization Proceedings 


After the first shocked reaction to 
the large-scale defrauding of the com- 
pany had passed, it quickly became 
apparent that the blow, while serious, 
was by no means crippling. The com- 
pany still had a large, profitable busi- 
ness as the nation’s largest drug 
product wholesaler, as well as a sub- 
stantial interest in wholesale distribu- 
tion of wine and liquor. After reor- 
ganization was completed, a 75 per 
cent interest was acquired in a whisky 
distillery in Kentucky. 

It is estimated that the wholesale 
drug business now contributes some 
73 per cent of sales volume. This is 
the most stable division of the enter- 
prise, as demand for drugs shows only 
minor variations with changes in 
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business activity, but the level of con- 
sumer purchasing pewer does have 
some influence. In the past few years, 
of course, national income has con- 
sistently risen to new peaks. In addi- 
tion to distributing the products of 
others, the company also has some 
proprietary items of its own, of which 
the best known is “Calox” tooth 
powder; others include ““Yodora” de- 
odorant, “Albolene” cleansing cream 
and several vitamin preparations. 
- Since repeal of Prohibition in 1933, 
McKesson has acted as distributing 
agent for a number of foreign and 
domestic liquors, including some 
brands made by Schenley and Na- 
tional Distillers. From time to time 
the company has acquired domestic 
whisky in bulk, held it until properly 
aged and then sold it under owned 
or controlled brand names. This ac- 
tivity is a substantial contributor to 
earnings under prevailing conditions. 
As is shown in the accompanying 
table, the company has shared fully 
in the gains recorded in drug and 
liquor sales during the war years. The 
improvement in sales has been im- 
pressive ; even more interesting is the 
company’s ability to carry an increas- 
ing percentage of sales through to 
taxable earnings. During the war, of 
course, the gain stopped there, but 
as soon as the burden of EPT was 





McKesson & Robbins 


Earned 
7~Per Share—, -—Calendar Year—, 


+Net Pre- Re- Divi- Price 
*Y ear Sales tax ported dends Range 
1942.. $205.2 $5.62 $3.19 $1.00 15%— 93% 
1943... 242.5 9.15 2.82 1.15 253%—14% 
1944.. 279.2 10.53 2.73 1.35 283%—21% 
1945.. 306.6 9.94 2.46 1.40 417%—24 
1946... 338.0 10.89 4.71 £1.50 t564—41% 





*Fiscal years ended 


June 30. 
tTo date. 


*In millions. 


lifted for even half the fiscal year 
earnings bounced back to a level well 
in excess of previous peaks. And 
given a level of sales volume in the 
1946-47 fiscal year merely equal to 
that shown in the period just ended, 
it should be possible to report com- 
mon share earnings close to $6 a 
share, since taxes will be levied at 
only a 40 per cent rate throughout. 

Although profit margins are char- 
acteristically rather narrow, they are 
quite adequate as long as sales hold 
somewhere within striking distance of 
recent levels, and the company’s abil- 
ity to show widening margins during 
a period when the cost of doing busi- 
ness was sharply increasing gives 
promise that expenses can be well 
controlled in the future if gross rev- 
enues show a tendency to level off or 
decline. 

Dividend Policy 

The company’s dividend policy 
since emergence from reorganization 
has been fairly conservative in rela- 
tion to earnings. This has been neces- 
sary due to the fact that the nature 
of the business forces McKesson to 
carry rather sizable inventories. But 
the rate of payments has increased in 
every year, starting in 1941 when an 
initial payment of 25 cents a share 
was made late in December. 

The increase in earnings permitted 
by lower taxes has prompted the man- 
agement to follow a generous policy 
this year. Last March the quarterly 
dividend rate was raised to 45 cents 
a share from the level of 35 cents pre- 
viously prevailing (since September, 
1944). The June disbursement main- 
tained the new higher level, but the 
dividend to be paid September 15 will 
amount to 60 cents a share. At the 
annual rate of $2.40 thus indicated—a 
rate which is amply supported by 
current and _ prospective earning 
power—a yield of 5.3 per cent is af- 
forded at the present price of 45. 
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New Inventions Not 
Always a Threat 


Products they seem likely to displace frequently 
continue to flourish and provide good earnings. 
Radio, for instance, didn’t kill off the phonograph 


N ot every new device or invention 
necessarily destroys the old. 
There are times when the old things 
we've always used keep their im- 
portant place in the scheme of things. 
Sometimes, if the folks engaged in 
making them do a little thinking, they 
find themselves not too badly off. 
That is the conclusion reached by a 
crowd of capable industrial engineers 
who've been speculating on what 
atomic power, for instance, will do 
to steam and oil engines. 


Candle-Burning Days 


They first looked at the candle 
business, which is pretty small pota- 
toes as things go today. But} in the 
aggregate, it bulked large in the days 
when for a quarter you could buy 
enough steak for the whole family. 
And even in those days, not every- 
body could afford candles; Louisa 
Alcott wrote her novels by the light 
of a wick in a dish of grease. 

Maybe it isn’t so unfortunate as 
it first appears, but we didn’t have 
many Federal bureaus in the candle- 
burning days, so we don’t know how 
many we used until 1904, which is 22 
years after electric lighting was first 
installed in the country. But in that 
year, the candlemakers of the land got 
$3.9 million for their output. In those 
days, lots of folks were still using 
them for illumination in their homes 
and places of business. 

But, according to the U. S. Census 
of Manufactures, the sale of candles 
by manufacturers bulked $6.3 million 
in 1939 and the estimate is an even 
$10 million for 1946. Over 60 per 
cent went to Catholic, Jewish and 
Episcopal churches—in that order— 
about 15 per cent on birthday cakes, 
and most of the rest at dinner 
tables. Incidentally, the death of so 
many of our fighting boys in World 
War I boosted the use of religious 
candles. 

Now let’s look at the bicycle busi- 
ness, Around the turn of the century, 
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before most of us were born, our par- 
ents—or perhaps, grandparents— 
burned up the road on them. They 
may have made as much as 10 miles 
an hour which, to them, was speed. 
In those days, it was an adult vehicle, 
which cost an average of $60 apiece, 
and the bicycle makers sold about 2 
million a year. 

Then the automobile, good roads 
and a boost in family income began 
to cut the heart out of bicycle sales, 
and it looked as though the industry 
was doomed to extinction. But in- 
stead of becoming museum pieces, 
bicycles were adopted by ‘teen agers 
not yet old enough to have a “jalopy” 
or to drive the family car. Production 
has never been able to get back to 
the 2 million mark, and—largely be- 
cause only 15 per cent of today’s bicy- 
cles are made in adult sizes—their 
average cost is only about $35 each. 
Nevertheless some 40 companies are 
currently engaged in making the parts 
needed to assemble the 1.2 million 
‘cycles now sold each year. 


Phonograph Revival 


When radio broadcasting first ap- 
peared, most of us thought the phono- 
graph and record business would be 
quickly killed. But it soon developed 
that much of the radio entertainment 
was of low quality, while good music 
holds great appeal for a large number 
of people. Furthermore, a favorite 
tune heard on the radio couldn’t be 
repeated at will. As a result there 
was a revival in the demand for 
records. 

Radio came into being about 1923. 
In that year some 50 millton phono- 
graph records were sold. Because of 
the growth of radio broadcasting, 
plus the devastating impact of the de- 
pression, record sales hit an all-time 
low of 10 million in 1932. But sales 
had increased to 100 million by 1941, 
to 156 million by 1945, and this year 
will hang up another all-time high 
figure. 
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Combination Radio-Phonograph 


In case this all sounds too optimis- 
tic, let’s see what these engineers 
found on the other side of the pic- 
ture. The manufactured value of bug- 
gies, carriages and surreys—what the 
makers got for them—in 1904 was 
$55.8 million. In 1937 the worth of 
their output was a mere $110,000— 
a drop of 99.8 per cent in 33 years. 
Nor is that all. 


Subway Tunnels 


There was a time when lots of 
money was made operating ferries 
between Manhattan and Brooklyn, 
across the East River. But their profit 
possibilities suffered badly when the 
Brooklyn Bridge was completed in 
1883, and ended entirely in 1908 
when a subway tunnel was built under 
the river. In the same way, ferries 
to New Jersey couldn’t make ex- 
penses after the Hudson & Manhat- 
tan tubes went into operation later 
in 1908 and they went positively sour 
when the Holland Vehicular Tunnel 
got going in 1927. 

One more thing. The first Federal 
appropriation of funds was to build 
a toll turnpike from Wheeling, then 
in Virginia, to Maysville, Kentucky. 
It was the first stretch of the famed 
Cumberland Road that ran from 
Cumberland, Maryland, to Vandalia, 
Illinois, and it cost $25 million. As a 
money-making enterprise, it couldn’t 
be sold for a dime today. Canals put 
a crimp in turnpikes, railroads ruined 
canals, while high-speed roads, 
trucks, buses and airlines are doing 
things to rail passenger and freight 
traffic. 

We started with atomic power and 
its possible impact on steam and oil 
engines. Even engineers feel that one 
guess is as good as another; nobody 
really knows. 








New Faces In 


The 


Utility Stock Group 


Dissolution of the large systems has brought into 


the market a number of operating company 


issues that are new to this generation of investors 


ee utility holding companies, 
in their efforts to comply with 
Section 11 of the Utility Act, have 
already distributed the common stock 
holdings of a significant number of 
operating properties, and eventually 
many more will become available to 
the public. Equities of the mature, 


well-established operating utilities 
have long been regarded as invest- 


ment situations. But with most of 
them held in system portfolios, com- 
paratively few have been available to 
the individual investor. Here are 
brief sketches of some of the more 
important: that have made their ap- 
pearance during the past year or so: 


Cincinnati Gas & Electric Com- 
pany—This subsidiary of Columbia 
Gas & Electric Corporation is cur- 
rently being offered at 26 to the par- 
ent company’s common stockholders 
through rights to purchase one Cin- 
cinnati common share for each six 
shares of Columbia held. Cincinnati 
conducts an electric and gas business 
in nine Ohio counties embracing 
1,940 square miles and having a 
population approximating 800,000 
square miles. Revenues are derived 
in the following proportions: 72 per 
cent electricity, 27 per cent gas, re- 
mainder water and steam. 


Columbus & Southern Ohio Elec- 
tric Company—The common stock 
of this company, formerly owned by 
Continental Gas & Electric Corpora- 
tion, was sold to the public through 
an underwriting group in May 1946. 
Company’s primary business is the 
distribution of electricity from which 
it derives about 78 per cent of its 
operating revenues, in the Columbus 
District of Ohio and in a southern 
section of the state. The electric 
service area has a population esti- 
mated at 600,000. A trolley and bus 
transportation system operated in 
Columbus and its suburbs provides 
most of the balance of revenues. 
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Dayton Power & Light Company 
—In June 1946 an _ underwriting 
group publicly offered all the common 
shares of this company, which were 
formerly owned by Columbia Gas & 
Electric Corporation. Company pro- 
vides electric service in 24 adjacent 
counties in Ohio, covering an area 
of over 5,400 square miles, with an 
estimated population of 688,000. 
Natural gas is distributed in Dayton 
and 37 other Ohio communities and 
it addition a small steam heating, 
hot water heating and water business 
is conducted. Revenues are derived, 
70 per cent from electricity, 26 per 
cent from gas, + per cent from other 
sources. 


Delaware Power & Light Com- 
pany—The common stock of this 
former subsidiary of United Gas Im- 
provement was distributed to share- 
holders of that company in May 1944. 
Company supplies electricity and gas 
in different Delaware, Maryland and 
Virginia communities including Wil- 


mington, Delaware, and in addition 
does a small ice and cold storage 
business. About 83 per cent of gross 


revenues are obtained from electricity 
and 14 per cent from gas. 


Florida Power Corporation—In 
October 1945 General Gas & Elec- 


tric Corporation divested itself of 


the common stock of this company 
through distribution to the public 
owners of its own class A and B 
common stocks and to the trustees of 
Associated Gas & Electric Corpora- 
tion. Company and its subsidiary, 
Georgia Power & Light Company, 
render electric service in 185 Florida 
and 46 Georgia communities with a 
combined population of about 700,- 
000. Both companies also own ice 
properties but nearly all revenue is 
derived from electricity. Sale of gas 
facilities was completed in January 


1946. 


Houston Lighting & Power Com- 
pan , 
National Power & Light Company, 
common stock of Houston was of- 
fered first in the latter part of 1942 
in exchange for preferred shares of 
National and then the balance was 
publicly sold in 1943. Company fur- 
nishes electricity in Houston and 
Galveston and 154 adjacent Texas 
communities. Territory covers about 
5,600 square miles and has a popula- 
tion of approximately 875,000. 





Idaho Power Company—Com- 
pany’s former parent, Electric Power 
& Light Corporation, surrendered 
some of its holdings of Idaho capital 
stock to the company as a capital con- 
tribution in August 1943 and _ sold 
the remaining common through a 
public offering. The company supplies 
hydro-generated electricity in a serv- 
ice area containing 16,000 square 
miles, in 26 communities in Idaho, 
two in Oregon and one in Nevada. 
Population served is estimated at 


250,000. 


Philadelphia Electric Company— 
In August 1943 United Gas Improve- 


Please turn to page 22 


Former Utility Subsidiaries, Now Independent 





* Assets 1944 1945 Dividend Price Yield 
Cincinnati Gas & Electric.......... $140.1 $1.41 $0.87 e26 f 
Columbus & Southern Ohio Electric ff 2.31 2.60 b 50 x. 
Connecticut Light & Power....... 133.9 2.69 2.98 3.25 65 5.0% 
Dayton Power & Light............ 78.4 0.73 1.37 c 31 f 
Delaware Power & Light.......... 51.2 1.18 1.19 1.00 25 4.0 
Florida Power Corp............... 46.6 1.39 1.48 0.90 17 5.1 
Houston Lighting & Power....... 82.7 49.6 5.03 3.60 86 4.2 
re reer 48.6 2.39 2.92 1.60 35 4.5 
Philadelphia Electric .............. 474.9 1.50 1.56 1.20 26 4.6 
Public Service of Colorado..:...... 111.4 2.27 2.50 1.65 35 4.7 
Public Service of Indiana......... 131.2 1.93 240 1.60 35 4.6 
Puget Sound Power & Light....... 134.7 2.05 1.53 1.00 15 6.7 
* As of end of 1945—in milligns. a—Initial payment of 35 cents tc be made in November, 1946. 
b—Paid $1.20 through July, 1946. c—lInitial payment of 45 cents paid in September, 1946. e——Offer- 


ing price. 
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Price Lifts Help 


Newsprint Makers 


Increase of $7 a ton improves operating results but 
further boosts may be necessary to maintain volume 
of Canadian supply. The principal beneficiaries 


We the outlook for the paper 


industry as a whole the bright- 
est it has been in years, the least 
profitable but most important major 
division of the industry—newsprint— 
has been granted a price increase of 
$7 a ton. The order, issued by the 
OPA on August 20, was effective as 
of August &. 

The boost in price set the cost of 
newsprint delivered at the Port of 
New York at $74 a ton, against $67 
a ton maintained since early this year 
when the ceiling was raised from $61. 
While the rise in the selling price of 
its product improves operating results 
for the domestic newsprint industry, 
it was somewhat of a disappointment 
as anticipations had run all the way 
from $75 to $80 a ton. 


Canadian Influence 


Were it entirely a domestic situa- 
tion the most recent price rise might 
well prove satisfactory, but 80 per 
cent of the newsprint used on this 
side of the line comes from Canada, 
and Canadian makers are dissatisfied 
with the action of OPA, asserting 
that rising costs and other factors call 
for a price around $80 a ton. The 
rise of $7 a ton does little more than 
offset the loss of the exchange pre- 
mium restilting from revaluation of 
the Canadian dollar. 

secause of American consumer's 
dependence upon Canadian supplies 
OPA may yet be prodded into grant- 
ing additional increases lest Canadian 
manufacturers divert shipments to 
users in other countries. Canada has 
no fear that other makers of news- 
print will push into the American 
market, for they find it far more 


this side of the border for sufficient 
business to keep its mills operating 
profitably. Just now demand far ex- 
ceeds the available supply. This year’s 
shipments to the United States will 
approximate 3.2 million tons. New- 
foundland will ship another 200,000 
tons and American mills will turn 
out only 700,000 tons, for many 
American units have been converted 
to the manufacture of more profitable 
types of paper. American publishers 
will have to get along with not more 
than four million tons, but could use 
more, 

Mills in Canada as well as in ‘New- 
foundland and the United States, now 
are working at capacity. Because of 
the high capital investment called for 
in paper making, the break-even 
point is placed at between 80 and 85 
per cent of capacity. It is this which 
creates the apparent anomaly of Can- 
adian dependence on a market which 
must look to it for four-fifths of its 
requirements. These requirements are 
determined by newspaper circulation 
and by newspaper advertising linage, 
which governs the number of pages 
per issue. 

American paper makers, on the 
other hand, promise to show further 
improvement in operating results in 
the wake of the new price for news- 
print. Four of the five companies pre- 
sented in the tabulation are in this 
group. International Paper produces 
its newsprint at its Canadian plants 
and no earnings benefit is to be antic- 
ipated from its newsprint operations, 
although the asset value of its Can- 





Pulpwood Being Reduced to Chips 


adian subsidiaries has been increased 
10 per cent by the removal of the dif- 
ferential in Canadian-American ex- 
change. 

The four domestic companies are 
not wholly engaged in newsprint pro- 
duction. More than half of the news- 
print used on the Pacific Coast is 
supplied by Crown Zellerbach, but its 
newsprint capacity represents but 37 
per cent of its total tonnage. In addi- 
tion to dominating the West Coast 
newsprint field, the company has 50 
per cent of the area’s coarse paper 
and 40 per cent of the kraft board 
capacity, and is carrying out a long 
term program of plant expansion. 
Earnings benefited materially from 
the advances granted in paper prices 
‘arly this year, the improvement be- 
ing reflected by an increase in its 
dividend rate which had been held at 
the dollar-a-year level for five years. 


Other Leaders 


Great Northern Paper Company, 
the largest manufacturer of newsprint 
in the United States, produces other 
paper products on only a minor scale. 
Production costs are low, and its tim- 
ber holdings adequate for many years, 
particularly as the company follows a 
conservative cutting policy combined 


Please turn to page 22 


atatistical Highlights of the Principal Newsprint Makers 





> ; . --— Earnings —— 

profitable to send supplies elsewhere. Fos hnnual -——Interim-— _— Dividends Range Recent 
ache wats Sea 194 1945 1946 1945 *1946 1945-46 Price 

Scandinavian manufacturers, for in- Crown Zellerbach.. $1.97 a$237 N.R. NR. $1.00 $1.10 40%4—20% 30 

stance, are getting up to $250 a ton Great Northern... 1.67 0.90 0.64 b098 160 120 47143514 390 

from Latin American and Far East- International Paper 2.09 2.10 1.15 c None 1.00 53%—19% 45 

ern buyers Mead Corporation. 0.99 1.06 c0.43 ¢1.51 0.70 0.65 305%—123< 20 
gags St. Regis Paper... 0.37 0.45 N.R. N.R. None None 15%— 55% 10 


*Declared or paid to September 5. a—Fiscal year—ended April 30. b—Six months ended June 30. 


At the same time, Canada has no 
real desire to go afield, for it must c—Not computed because of calling of part of old preferred and privilege of conversion into common. 
>—24 weeks. N.R.—Not reported. 


normally depend upon demand from ‘° 
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News and Opinions on Active Stocks 





Ratings ore from the Financial World Inde- 
pendent Appraisals of Listed Stocks. Consult 
Individual Stock Factographs for further vital 
information and statistical data on these items. 


“Also FW" refers to the last previous item 
in the magazine. Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


Prices Are as of Closing Wednesday, September 4, 1946 


American Satety Razor C+ 

New shares appear reasonably 
priced at 18 on current earnings. 
(Adjusted for split, quarterly divi- 
dends will increase from 6673 cents 
to $1 annual rate in Oct.) Allowing 
for recent 3-for-1 split-up, share 
earnings for the first half of 1946 
equalled $1.29, as against the equiv- 
alent of 42 cents in the 1945 period. 
Combined tax, contingency and (in 
1945) renegotiation reserve was re- 
duced to $1.16 from $2.23 per share. 
Producer of Gem, Ever-Ready and 
Star razors and blades, American is 
second largest in the field, with side 
lines of shaving brushes, creams, 
soaps, cosmetics, surgical blades and 
Lox pile wires and blades used in 
carpet manufacture. (Also FW, May 
8.) 


Baltimore & Ohio D+ 

Too speculative for average port- 
folios; recent price 18. The U. S. 
Supreme Court has confirmed this 
system’s new McLaughlin Act adjust- 
ment plan and action on bond refund- 
ing is likely when general market 
conditions improve. Meanwhile, al- 
though the first seven months resulted 
in a loss of $16.2 million vs. a profit 
of $15.6 million a year before, this 
was the result of over $13 million new 
wages, higher material costs, the in- 
adequacy and short period of higher 
rates and a 26 per cent decline in 
revenues, partly reflecting coal and 
steel strikes. Recent carloadings have 
shown year-to-year gains and the re- 
maining seasonally better months may 
about wipe out the year’s loss to date. 


City Stores C+ 

Stock is in improving position, but 
still is speculative; recent price, 22. 
(Qu. divs. incr. from 12 to 15 cents 
in Nov., 20 cents in May, 25 cents 
in Aug.) On the combined “A” and 
common stocks, taxes in the fiscal 
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year ended last January absorbed 
$4.70 (including $1.96 charges in 
lieu of taxes) vs. $4.46 in 1944-45, 
leaving but $1.70 vs. $1.25 (ad- 
justed) reported net. April quarter 
net was 80 cents vs. 35 cents per 
share a year before. City acquired R. 
H. White (Boston) in 1944, Oppen- 
heim Collins (New York) in 1945 
and Richard Store (Miami) last 
May, while sale (and lease back) of 
properties and changes in capitaliza- 
tion have improved fundamentals. 
Recent sale of 100,000 common shares 
reduced Bankers Securities control 
from 84 to 77 per cent. (Also FW, 
Oct. 3.) 


Columbia Gas & Electric Cc 

Recently at 10, shares were reason- 
ably priced in relation to indicated 
earning power. (Paid 10 cents each 
April & Nov., 1945, Apr. & July, 
1946.) Company’s stock now sells 
“ex” rights to 1 share of Cincinnati 
Gas & Electric for each 6 of Colum- 
bia held, at $26, underwritten by an 
unusually large investment banking 
group of 228 firms. The roughly $5C 
million proceeds and $97.5 million 
from new debentures will permit 
elimination of all present long term 
debt and preferred stocks and help 
finance expansion. The company has 
now complied with most SEC inte- 
gration requirements, remaining a 
natural gas producer and distributor. 
A pro forma statement for the twelve- 
month through May, giving effect to 
the integration, estimates net at $1.15 
per share. (Also FW, Feb. 20.) 


Continental Can B+ 

Price of 40 appears generous in 
light of current earnings. (Qu. divs. 
at $1 an. rate.) Company is expected 
to be a relatively early beneficiary of 
higher prices by reason of the adjust- 
ability of many of its important con- 
tracts. The twelvemonth statement for 


the period ended June starts with 
“net before taxes, depreciation, etc.,” 
which was much more than halved 
($9.6 vs. $23.4 million). But reduced 
taxes and no inventory reserve (50 
cents in 1944-45) permitted a net of 
$1.05 vs. $2.62 per share. Company 
is commencing a new paper container 
plant at Utica. Last year’s expansion 
included cash acquisitions of a ground 
wood pulp concern, a crown cap busi- 
ness and a manufacturer of paper can- 
making equipment. (Also FW, Oct. 
17.) 


Detroit Steel Products B 

N. Y. Curb price of 31 ts less than 
half the 1937 high. (Qu. divs. at 
$1 an. rate.) Manufacturing such 
steel specialties as window sash and 
casements for the building industry, 
leaf springs for the auto industry and 
friction draft gears for car couplers 
and truck springs for the railroad in- 
dustry, company appears to face good 
trade prospects. Earnings crossed the 
$4 per share mark in 1937 and 1941, 
stood at $3.56 in 1944 but receded to 
$1.19 in the 1945 reconversion. The 
main plant was closed about one 
month by a strike and about two by 
material shortages in the first half of 
1946, but it is understood results (not 
yet published) were “in the black.” 


Johnson & Johnson B 

Shares represent a growing trade 
leader; recent price, 55, (Reg. semi- 
an. divs. at 20-cent an. rate, plus 10- 
cent Dec. extra.) Earnings for the 
half-year ended June 30 jumped to 
$3.05 from $1.86 per share a year 
before, reflecting sharply reduced 
taxes. The management is consider- 
ing last-in first-out inventory valua- 
tion, which would have reduced 1946 
interim net by 35 cents. The world 
leader in surgical dressings and sup- 
plies is developing new products and 
industrial outlets. A subsidiary, al- 
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ready making plastic screening, lawn 
chairs, upholstery and drapes, has 
begun production of woven plastic 
fabric for auto seat covers. Company 
has 15,654 shares of a non-redeemable 
$8 preferred stock outstanding, but 
common dividends represent a ridi- 
culously small proportion of available 
earnings. 


Minnesota Min’g & M’fg B 

Stock (recently priced at 42) re- 
presents a growth situation. (Reg. qu. 
divs. incr. from 70 to 80 cents an. 
rate in Dec., $1 in June and $1.40 im 
Sept.) This year’s sales increased 
from $14.7 million in the March quar- 
ter to $17.6 million in the June quar- 
ter, and for the half-year totaled 
$32.3 million. Earnings rose from 75 
cents to $1.14 per share, for a total 
of $1.89 per share. No interim state- 
ments were released last year, but 
the 1946 half-year already has topped 
all 1945’s $1.87 per share. Manufac- 
turing a diversified line of abrasives, 
cements, silica products and special- 
ties (notably Scotch Tape), company 
is engaged in a $7 million expansion 
including new facilities to produce 
Coloquarts roofing granules. (Also 
FW, Nov. 21.) 


Parker Rust Proof C+ 

Despite relative earnings stability, 
shares (30) are semi-speculative. 
(Paid 37% cents each in Dec., Mar. 
& June, 87% cents in Sept.) Com- 
pany owns numerous patents (trade 
names include Parkerizing, Bonder- 
ite, Spra-Bonderite, Bonderized 
Steelbond, Bonderite K, Parco Lu- 
brite, Flash Sheets) covering rust- 
proofing chemicals and_ processes. 
Principal normal market is the auto- 
motive industry, but Parker sells also 
to makers of refrigerators, office 
equipment, washing machines, air 
conditioning units, gasoline pumps, 
hardware, steel window sash and 
other metal building products. Earn- 
ings in the nine months ended June 
equalled $1.52 vs. $1.47 per share a 
year before with taxes down to $1.06 
from $2.89 per share. 


Penn.-Dixie Cement D+ 

Recapitalization has improved posi- 
tion and trade outlook is strong, but 
at 21 shares entail definite specula- 
tive risks. The effect of last year’s re- 
capitalization, including elimination 
of $3 million 7 per cent preferred 
stock with over $3 million dividend 
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arrears, is demonstrated by the fact 
that, on the new basis, earnings for 
the six years 1939-44 would have 
averaged $1.04 per share instead of 
76 ‘cents actually lost. Last year, 
there was a deficit of $1.87, largely 
due to non-recurring charges. June 
half loss was a bare 1 cent vs. $1.38 
a year before, and the June quarter 
alone returned 41 cents earned vs. a 
48-cent loss. Chairman Roadstrum 
has announced that a common divi- 
dend would be declared “around 
October.” (Also FW, Dec. 5.) 


Pittsburgh Coke & Chem. C+ 


Growth in chemical business 1s 
promising, but stock (at 10) is spec- 
ulative. (Paid single 50-cent div. last 
Dec.) Principal products include pig 
iron, coke and cement but of rapidly 
increasing importance are chemicals 
(tars, tar acids, creosote oils, benzols, 
toluol, sodium cyanide, pyridine, sul- 
phuric acid, activated carbon, etc.) 
and other coke-oven by-products. 
Profits were continuous from reor- 
ganization in 1936 to the first half 
of this year, when a loss of 44 cents 
per share compared with a 1945 
period profit of 5 cents per share, re- 
flecting strikes and pinched profit 
margins, since partly relieved. Pres- 
ent demand exceeds productive ca- 
pacity and profitable operations may 
result from second-half operations. 


Standard of California B+ 


Stock (at 52) is of investment 
quality. (Qu. divs. incr. from $2 to 
$2.60 an. rate in Sept.) The West 
Coast’s integrated petroleum leader 
took an important step when it began 
eastern marketing through dealers 
early this year. Last month it joined 
with Barber Asphalt in forming a 
new company to refine its Gulf Coast 
crude for the new market. Other re- 
cent highlights were announcements 
of new refineries costing $10%4 mil- 
lion, retirement of $13.5 million serial 
notes, discovery of a new natural 
gas field, joint organization with 
Texas Company of a $2 million cor- 
poration for worldwide tanker oper- 
ations, and June-half earnings of 
$2.40 vs. $2.37 (adjusted) per share 
a year before. 


Sunshine Biscuit B 

Shares (at 45) are of medium in- 
vestment grade. (Adj. to present 
stock, paid $1.12%4 total in 1945; 
124 cents reg. and like extra in Feb., 


$1 in May, 75 cents in Aug., 1946.) 
Interim statements show only net in- 
come, which jumped to $2.68 per 
share in the first half of 1946 from 
$1.14 per share a year before, ad- 
justed for the recent 2-for-1 split-up. 
Since taxes absorbed $8.13 (75.9 per 
cent) of $10.71 per share earned all 
last year on the present stock, this 
year’s reductions were major factors. 
Sugar, shortening and grain short- 
ages are still serious handicaps, al- 
though improvement is in prospect. 
The second largest cracker baker, 
company changed its name from 


Loose-Wiles Biscuit last March. 
(Also FW, Mar. 27.) 
Truax-Traer C+ 


Shares. represent a company in 
an above-average position in a specu- 
lative industry. Recent price, 17. 
(Reg. qu. divs. at $1.20 an. rate.) 
This producer of bituminous and 
lignite coal in Ill., W. Va. and N. D., 
principally for railroad, utility and 
industrial uses, is well along toward 
completion of extensive mechaniza- 
tion, including a by-product coal 


“mine to serve the newer nylon and 


plastics industries. It has not sus- 
tained a loss since 1934 and in the 
past decade omitted dividends only 
in 1939. In the year ended April, 
it netted a record $2.73 vs. $2.28 per 
share in 1944-45. The last $315,700 
of 5%4 per cent convertible preferred 
was eliminated July 1 but $486,674 
received from sale of a half-interest in 
Western Dominion preserved an ex- 
cellent cash position. 


United Carbon B+ 

Represents a sound industry leader 
with above-average record and pros- 
pects; price of 72 compares with 
year’s high of 911%. (Reg. qu. divs. 
at $3 an. rate.) Notwithstanding an 
increase in tax reserves to $2.39 from 
$1.66 per share, company achieved 
nearly a 50 per cent gain in June 
half net over year-before earnings, at 
$3.44 vs. $2.32 per share; the start- 
ing item in its statement, “total in- 
come,” rising 45.4 per cent. The 


national leader in carbon black is also 


important in natural gas and has some 
oil and gasoline production. Of 1945 
net sales, the three divisions ac- 
counted for 69, 28 and 3 per cent, 
respectively. The principal business 
will continue responsive to production 
of rubber goods, printing inks, dyes, 
paints and stove polishes. 





Railroads Have Passed 


Peak Grain Traffic 


Despite record wheat crop, grain shipments for the 
year to date have run under 1945 levels. Here are 
the reasons, and some of the companies affected 


By Barnett Ravits 


bumper wheat crop and heavy 

exports of the cereal contributed 
to establishing an all-time high in 
railroad grain carloadings in 1945. 
However, despite a government-spon- 
sored export program of unparalleled 
dimensions in the first half of 1946 
and a predicted record winter wheat 
crop (harvested mostly in June), 
grain shipments by the carriers from 
January 1 to August 10 have fallen 
under figures for the same periods 
of 1944 and 1945. 

Since July sees the heaviest sea- 
sonal movement of wheat to markets, 
it is safe to forecast lower full year 
grain shipments by rail in 1946. 
Moreover, there is reason to believe 
that grain carloadings in 1947 may 
drop below 1946. 

A number of railroads derive 
material revenues from carrying 
grain. Hence, the size of wheat crops 
and varied foreign demand for Amer- 
ican grain play a prominent role in 
shaping their aggregate freight in- 
come. 


Crucial Influence 

Loadings of grain usually have 
fluctuated in line with wheat produc- 
tion because that cereal by far out- 
weighs any other in amount trans- 
ported by rail. At times large wheat 
and wheat-flour exports may become 
the crucial influence in railway grain 
shipments. Though, for example, 
total wheat production had declined 
from 843 million bushels in 1920 to 
819 million in 1921, an increase in 
exports of the cereal from 287 mil- 
lion to 366 million, bushels in the 
respective crop years brought about 
a rise of 450,000 cars of grain loaded. 
Grain carloadings are apt to enlarge 
in above-average export years partly 
because at such periods a larger per- 
centage of the wheat crop is marketed 
because of higher prices received by 
farmers, and partly of extra ship- 
ments of .wheat and flour to ports. 
10 


All the wonder, then, that grain 
carloadings so far this year have 
fallen off in face of exports surpass- 
ing the 1920-21 crop year, a previous 
peak, and a winter wheat crop esti- 
mated at 880 million bushels, the 
largest ever. Loadings of grain from 
January 1 to August 10 totalled 
1,507,024 cars against 1,627,601 in 
1945 and 1,549,695 in 1944. Three 
developments account for the drop 
this year: 1) farmers have held grain 
on farms in resentment at the Gov- 
ernment’s imposed export drive and 
in anticipation of higher prices; 2) 
farmers have received better prices 
from the black market, shipments to 
which have been made by trucks; 
and 3) an acute shortage of freight 
cars which has resulted in grain piling 
up unshipped on farms and at ele- 
vators. 

3ut even if these -onditions are 
cleared up, the likelihood of a con- 
tinued decline in grain carloadings 
in 1947 is to be reckoned with. No 
one can guess how large next year’s 
wheat crop may be because the 
weather is an unknown quantity. 
The Department of Agriculture has 
announced a goal of 71,700,000 acres 
of wheat to be planted in 1947 com- 
pared with 71,896,000 sown this year. 
The department declared that the 
1947 goal is larger than usually would 
be desirable. Subsoil moisture in 
the winter wheat area at present is 
deficient over a wide region; so that 
greater than normal railfall will be 





Grain Revenues of 


Six Granger Railroads 
(Millions of Dollars) 


Annual Annual 
Average Average 
1944-43 1929-28 
Great Northern........ $25.0 $14.6 
Union Pacific......... 17.9 5.9 


Chicago, Milw., St. Paul 17.8 11.9 
Chi., Burl’g’n & Quincy 17.7 14.7 
Atchison, Top. & S. Fe 15.9 ° 13.7 
Northern Pacific...... 12.9 8.5 





needed next autumn to repair this 
condition. 

Obviously, subnormal rainfall or 
a drought will upset all calculations 
for another bumper crop next year, 
In fact, the law of averages runs 
against the appearance of a large crop 
in 1947. Generally, after three suc- 
cessive increases in the amount of the 
grain harvested, a falling off in yields 
has occurred; and 1946 apparently 
may chalk up the third year in a row 
of bumper crops. Farmers have been 
blessed with favorable weather in the 
last four years, and there is no tell- 
ing when a turn may arrive. 


Export Target 


Still, a bumper crop, if one should 
appear in 1947, would not of itself 
suffice to lift grain carloadings up to 
1946 let alone 1945 figures. \ likely 
decrease in grain exports works 
against such a possibility. The 1945- 
46 crop year (July-June) may rank 
for some time as the greatest wheat 
season in American annals principally 
because of the record exports of 400 
million bushels of wheat and wheat 
flour. for the 1946-47 crop year an 
export target of 250 million bushels 
of the cereal had been set. a figure 
150 million bushels under the 1945- 
46 crop year. Lately, the entire export 
goal was raised to 400 million bushels 
of all grains because of the bumper 
corn crop expected this year. But the 
increase in corn exports will benefit 
only three of the carriers listed in the 
table—the Burlington, the Milwaukee 
and the Union Pacific—and wheat 
shipments will provide the largest 
source of revenues in any event. 

It is one thing for the Government 
to state an export aim and quite 
another to realize it. This country 
had free play in exporting all the 
grain it could in the 1945-46 crop 
season because the ravages of war had 
ruined European wheat fields. But 
harvests in various countries of 
urope are expected to recover this 
year about 30 per cent above last 
year’s, though well under the 1935-39 
average. The most astonishing rever- 
sal has taken place in Russian wheat 
production. Formerly a region of ut- 
ter devastation, the Ukraine will har- 
vest a bumper wheat crop this year, 
sufficient not only to abolish the Rus- 
sian bread ration but also to permit 
the Soviet Union to make grain avail- 
able to neighboring countries. 

desides the effect that improved 

Please turn to page 23 
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Ahove-Average Showing 
By Norfolk & Western 


Seven months’ gross off 22 per cent, but per share 
earnings down only slightly—thanks to tax cushion. 
Earnings for July alone well ahead of last year 


eemingly impervious to the ad- 
S verse operating conditions which 
are depressing earnings of most of 
the nation’s railroads, the Norfolk 
& Western Railway has produced in- 
come in the first seven months this 
year only moderately reduced from 
the same months of 1945. Aided by 
lower taxes and reduced write-offs of 
emergency facilities, the road re- 
ported net income in the period of 
$8.10 a share compared with $8.83 
in the same period of 1945, in spite 
of the coal strike, sharply reduced 
revenues and slightly higher trans- 
portation expenses. For July alone, 
with the advent of higher freight 
rates, revenues topped those of the 
corresponding 1945 month, and earn- 
ings per share rose to $1.21 from 92 
cents last year. 


Earnings Reports 


Operating in one of the richest coal 
producing areas in the United States 
the Norfolk & Western consistently 
has reported substantial earnings, 
which even in the sub-depression year 
1932 amounted to $11.42 per share 
of common stock, while in 1929 
$29.14 a share was reported. In re- 
cent war years, earnings have ranged 
between $15.36 and $21.23 a share, 
despite heavy Federal taxes and ac- 
celerated amortization charges. in 
1945 write-offs of defense projects 
amounted to more than $15 million 
($10.89 a share) and excess profits 
taxes to over $9 million ($6.40 a 
share): nevertheless earnings of 
$16.11 a share were reported. 

Organized in 1896 to acquire the 
properties of the Norfolk & Western 
Railroad in foreclosure, the present 
company started paying dividends on 
its common stock in 1901 and has 
maintained an unbroken record since. 
Payments in the first year of $2 were 
increased almost steadily until 1929, 
when the rate was boosted to $12— 
during the depression ‘thirties it 
never dropped below the $8 paid in 
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1933 and subsequently reached as 
high as $16 in 1937. Maintained at 
$10 annually from 1942 to 1945, the 
road has paid $8 so far this year, in- 
cluding an extra of $3, and regular 
quarterly payments are currently at 
the rate of $10 a year. 

With so liberal and consistent a 
dividend record the stock has natur- 
ally long been accorded “blue chip” 
investment status; rarely selling be- 
low 150 it was as high as 310% in 
1936. Its depression low was 57 in 
1932, and those who acquired it at 
that price received their entire invest- 
ment in dividends within five years. 

The road is very conservatively 
capitalized with only $50 million long 
term debt and 220,000 shares of 4 
per cent ($100 par) non-cumulative 
preferred stock preceding its 1.4 mil- 
lion common shares. The combined 
face value of both its bonds and pre- 
ferred stock, therefore, amounts to 
only about 10 per cent of its $709 
million assets (as of December 31), 
which include $541 million road and 
equipment. Current assets alone 
amount to $104 million (including 
$73 million cash and Federal obliga- 
tions), or more than double current 
liabilities of $51 million. 





Norfolk and Western 


Railway 
Per Share 
-—Earnings— 
*Operat’g Pre- Re-  Divi- Price 
Revenue tax ported dends Range 
1929.. $117.6 $36.46 $29.14 $12.00 290 —191 
1932.. 162.8 16.54 11.42 9.00 135 — 57 
1935... 78.0 23.80 17.51 10.00 218 —158 
1936.. 94.9 32.65 22.88 15.00 310%4—210 
1937 .. 94.9 31.41 22.14 16.00 272 —180 
1938... 77.2. 22.12 13.95 10.00 198 —133 
1939.. 93.1 30.67 21.10 15.00 217 —168 
1940.. 105.2 34.98 22.06 15.00 226%4,—175 
1941.. 120.2 41.94 19.09 15.00 215 -——179% 
1942.. 139.6 a51.53 15.36 10.00 192 —143 
1943.. 150.2 a54.28 15.58 10.00 192%4—162™% 
1944... 159.6 a58.94 21.23 10.00 218 —1831%4 
1945.. 144.9 a50.21 16.11 10.00 2581%4—219 


+ Seven months ended July: 


1945,. 91.4 a29.65 
1946.. 71.1 a15.47 
* In millions. + Except pretax earnings, which 
are for six months ended June 30. a—Also before 
amortization of defense projects. 


8.83 5. 
8.10 8. 
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Loading Coal Cars at Mines 

Norfolk & Western owns and 
operates over 2,100 miles of railroad 
(comprising 1,500 miles main track 
and over 600 miles branch line), the 
main line extending from Norfolk, 
Virginia, westerly through Lynch- 
burg and Roanoke to Bluefield, Vir- 
ginia, then northwestward along the 
Ohio River to Portsmouth, Ohio, at 
which point the line forks to Colum- 
bus and Cincinnati. Another route 
extends from Winston-Salem, North 
Carolina, to Hagerstown, Maryland, 
while a third connects Durham, 
North Carolina, with Lynchburg, 
Virginia. The road connects with the 
Atlantic Coast Line, Seaboard Air 
Line and Southern Railway, and is 
affiliated with the Pennsylvania Rail- 
road which directly and _ indirectly 
owns about 45 per cent of the capital 
stock. 


Serviceable Equipment 


Equipment available for service at 
the end of 1945 included 553 loco- 
motives, 59,845 freight cars and 380 
passenger train cars. Maintenance of 
ways and equipment was not relaxed 
during the war period and only 0.9 
per cent of freight cars and 2.4 per 
cent of locomotives were reported to 
be in need of repair at the first of the 
current year. 

The primary traffic over the road 
is bituminous coal produced within 
contiguous areas in Virginia, West 
Virginia and Kentucky, but in recent 
years revenues from manufactured 
products have become increasingly 
significant. Passenger traffic is rela- 
tively unimportant, providing only 
about ten per cent of operating rev- 
enues. Of freight traffic revenue of 
$129 million in 1945, $74 million was 
derived from coal and $35 million 
from manufactures while of the $102 

Please turn to page 25 
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A Slap After fourteen postpone- 

On the ments and almost’ two 

Wrist years, the Securities & 
ris 


Exchange Commission fi- 
nally arrived at a decision in the Ira 
Haupt & Company case, and what a 
travesty it proved to be. It penalized 
the brokerage concern with a 20-day 
suspension as a member of the Na- 
tional Association of Securities Deal- 
ers, which in nowise was identified 
with the flagrant manipulation in 
Park & Tilford stock, for the opera- 
tions in that issue were carried on 
through the Stock Exchange. 

Most of the blame was hurled at 
Dave Schulte, as Haupt was simply 
the broker through whom the transac- 
tions were made, and they profited so 
little from the commissions involved 
they were let off very lightly. 

In its findings the SEC held that 
Schulte gathered up around 90 per 
cent of Park & Tilford’s outstanding 
stock and then by dangling before 
speculators a big whisky stock divi- 
dend ran it up to $98 a share. It 
is difficult to suppose that the Haupt 
concern was ignorant of Schulte’s 
plan, since it acted as his agent. Sub- 
sequently the stock broke to 44 and 
many speculators, unaware of what 
the slippery Dave was up to, were 
left holding the bag and sustained 
considerable losses. 

But Schulte escaped unscathed 
after he pocketed a profit of several 
million dollars. It is no excuse to 
say that the stock subsequently re- 
covered. This does not wipe out the 
loss of those who sold on the break. 
The entire transaction was a rotten 
one, conceived in selfishness and de- 
signed to benefit only Schulte and 
those who were let in on the deal. 
Why the SEC was so lenient is its 
own secret, but to the public and the 
Street which is so desirous of keep- 
ing its skirts clean of the notorious 
transactions which befouled the reck- 
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less period before 1929, the decision 
is regarded as a smelly one. 

The incident is closed now that the 
SEC has slapped the wrist of Haupt 
as much as to say, now you run along, 
bad boy, and don’t try any such 
tricks again. The SEC was set up to 
protect investors and if this is a 
sample of the punishment it deals out 
they might as well look elsewhere for 
protection. 


Race To In some quarters the 

Expand thought is held that the 
movement among corpo- 

Plants ae. 


rations to expand their 
plant capacity in preparation for a 
large increase in business in the next 
decade might encounter difficulties. 
should we run into a period of defla- 
tion. In such a case they may find 
themselves with considerable facilities 
that they cannot use. 

Whether it is advisable to add to 
their productive capacity is a matter 
to be decided by the individuals who 
are in control of the business. They 
are better judges than those on the 
sidelines. 

Should our national income con- 
tinue to exceed $150 billion during 
the next decade, then we will need 
more plant facilities than existed in 
the years previous to the war. Our 
wartime needs could not be produced 
by the existing facilities and the Gov- 
ernment was forced to construct many 
plants to obtain the necessary out- 
put. Some of these plants are now 
being acquired by corporations for 
much less than they would cost if 
they had to be built now. Such pur- 
chases may later on turn out to be 
quite profitable investments. Then 
again, many corporations have turned 
to new and additional products, for 
which new plants are needed. 


Page 


Heads of our corporations have 
repeatedly shown uncanny judgment 
of opportunities for growth. Mis- 
takes may be made in_ individual 
cases, but on the whole the judgment 
ot business executives has proven 
sound in its appraisal of the future. 


Beating With individual in- 
Around the ‘ome taxes so high 

that there is little 
Bush 


chance to build up any 
substantial nest eggs there is less in- 
centive for the creative mind to work. 
3ut there is one way to beat around 
this hedge. The capital gains tax 
permits, after a six months waiting 
period, the holders of securities to 
sell and pay a maximum of only 25 
per cent of their profits. 

There is thus provided an op- 
portunity to reward executives by 
giving them options on their cor- 
poration’s stock at a price lower than 
its market value and often on a basis 
which requires the investment of little 
if any capital. If in six months such 
stocks have had a considerable market 
rise, then the holder can exercise his 
option, pay off what may be due, and 
retain for himself 75 per cent of the 
profit. 

There have been several cases in 
the past few years where such op- 
tions have turned out quite profit- 
ably, among which can be cited two 
notable examples—that of Harry Sin- 
clair with his option on Sinclair Oil 
stock, and various executives of 20th 
Century-Fox. There again is a classic 
example of how our complicated tax 
structure works for the benefit of one 
and to the disadvantage of another. 
A fair tax bill would treat every one 
equally and not leave any loop holes 
through which a tax payer can beat 
around the bush and get ahead of the 
game. Giving options on stocks is 
certainly one of the ways it can be 
done. 
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Chapter XVI 


Basic Principles 
(if Investment Success 


The Mechanics of a Stock Order 


T is so easy to sit in a brokerage 
I office and write on a slip of white 
paper “Buy 100 U. S. Steel at the 
market” that few people have any 
idea of the complicated machinery set 
in motion by this simple act. Yet 
the entire facilities of the New York 
Stock Exchange and its member 
firms, together employing many thou- 
sands of people, exist for the sole pur- 
pose of carrying out such _instruc- 
tions. 

It is the purpose of the present 
chapter to examine the nature and 
scope of these facilities, because a 
greater knowledge of the Exchange’s 
mechanism will help prevent mis- 
understandings and enable the cus- 
tomer to obtain more satisfactory 
service. To do this, we will follow a 
typical order from the time it is given 
until the customer receives a report 
of the completed transaction. 


Order Entered 


An order handed to the order clerk 
or customers’ man in an out-of-town 
brokerage office is entered in the 
order clerk’s records and handed to a 
telegraph operator, who transmits it 
to the New York office by private 
wire. 

From there it is phoned to the 
telephone booth maintained by the 
firm on the floor of the Exchange. The 
telephone clerk stationed there writes 
out the order and, if it is a round lot 
order at the market or at a price 
which he knows to be near the cur- 
rently prevailing price of the stock, he 
hands it to one of the firm’s floor 
members for execution. If the mem- 
ber is not at hand, the clerk can call 
him by pressing a key which flashes 
the. broker’s number on three huge 
annunciator boards on the walls of 
the trading floor. 

After receiving the order, the 
member proceeds to the trading 
post where trading in the particular 
stock is centralized. Arriving in the 
“crowd” he is seeking, he finds that 
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the last sale was say, 4244 and the 
current quotation is 42% bid, offered 
at 4234. Assuming that he has a 
buy order at the market, he would 
probably bid “A half for a hundred,” 
meaning 42%4 for 100 shares. 

Another member with a sell order 
might offer him “A hundred at five- 
eighths.” If no other ‘bids or offers 
appear, the buyer will say “Take it” 
or the seller will say “Sold,” com- 
pleting the trade at 425% or 42%, re- 
spectively. The two brokers exchange 
names of the firms for which they are 
acting, note each other’s identities (in 
case of a later misunderstanding re- 
garding price) and send their reports 
to their telephone booths, from which 
they reach the customer through 
the same channels used to transmit 
orders. 

In the meantime, a_ reporter 
employed by the Exchange and sta- 
tioned at the trading post will have 
written the ticker symbol of the stock, 
the number of shares involved in the 
trade and the price on a slip of paper 
which is sent by pneumatic tube to 
the ticker station. There these de- 
tails are typed on a machine which 
causes them to appear simultaneously 
on every ticket on the North Ameri- 
can continent. 


Specialist’s Function 

If the buy order mentioned above 
had been limited at a price somewhat 
below the current market, the broker 
would probably have given it to the 
specialist in the stock, who would 
enter it in his records in the order of 
its receipt and keep it there until 
executed or canceled. When executed, 
a report would be sent by the special- 
ist to the firm originating the order, 
stating the price paid and the house 
from which the stock had _ been 
bought. 

The brokerage firm which origi- 
nally had accepted the order would, 
from the commission paid to it by 
the customer, pay a “floor broker- 


. 


age” fee to the specialist who ex- 
ecuted the order. 

In the example cited above, there 
was no question as to who was en- 
titled to sell the stock. But if the 
extra sell order had not appeared, if 
the buyer had been forced to pay 42% 
and if several brokers had been con- 
tinuously offering stock at that figure, 
no one of them would be entitled to 
any priority over the others. They 
would then match coins, and the win- 
ner would have the privilege of 
executing his sell order. At first 
glance, this appears somewhat hard 
on the customers of the other would- 
be sellers, but it is difficult to see 
how any more equitable arrange- 
ment could be devised. 


Purchaser’s Dilemma 


If the offer at 425¢ had not ap- 
peared, the purchaser in the example 
would have been on the horns of a 
dilemma. If he paid 4234 for his 
stock, the next man to enter the 
crowd might have a sell order and 
might execute it at 4214. On the 
other hand, if he originally refused to 
pay more than 42%, he might even- 
tually be forced to pay 43 if the next 
broker had a buy order large enough 
to take all the stock which may be 
offered at 4234. 

In either case, his customer would 
feel that he had every right to be dis- 
satisfied with the execution, though 
it is obvious that this feeling would 
not be justified. However, if more 
than one man was offering stock at 
4234, the prospective buyer could 
protect himself by “stopping” 100 
shares with one of the sellers, who 
then would stop offering stock but the 
buyer would continue to bid 42%. 

If someone should sell it to him 
at that figure the broker with whom 
he had “stopped” the stock would 
again offer at 4234. However, if a 
buyer entered the crowd and traded 
at 4234 with one of the other sellers, 
the two who had stopped each other’s 
stock would also complete their trade 
at that figure. 

Thus, the buyer could be sure of not 
having to pay more than 4234, while 
the seller could be sure of executing 
his order, if any sale took place at that 
price, without having to match for the 
right to do so. 

* * * 


Epitor’s Note: Chapter XVIJ— 
“Odd Lot Orders’ will appear in an 
carly issue of FINANCIAL Wortp. 
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Grocery Chains Profits 


chould Hold Well 


Relative stability is inherent in food merchandising and 


consumers unlikely to take in their belts soon. Lower 


taxes and higher prices are lifting current earnings 


Name tops foods on the scale 
of essentials, and groceries are 
among the most necessary of foods. 
For this reason, the marketing of 
these products is among the most 
stable branches of the merchandising 
industry, especially in so far as phy- 
sical volume is concerned. 

Within the field, chain stores pos- 
sess the further advantage of being 
the most efficient means of distribut- 
ing and marketing. In consequence, 
they are in a position to operate suc- 
cessfully on comparatively low prices. 
Thus, their appeal is least in times of 
prosperity when, however, over-all 
volume is greatest, and most in times 
of depression when they usually ac- 
count for a larger proportion of the 
reduced total business done. 


Dollar Volume 


As a matter of fact, the chains did 
+4 per cent of the industry’s total dol- 
lar volume back in the depression 
year 1933, although they probably 
represented less than 10 per cent of 
the nearly 400,000 retail grocery 
stores in operation. Last year, their 
share was only 31.3 per cent. How- 
ever, in the intervening twelve years, 
over-all volume tripled from $5 bil- 
lion to $15 billion, so the chains were 
able to much more than double their 
own sales, from $2.2 billion to $4.7 
billion, despite the reduced propor- 
tion. ; 

Special circumstances contributed 
to the chains’ reduced share of 1945 
volume, besides the lessened price 
consciousness attending high con- 
sumer incomes and limited spending 
outlets. One is that the more progres- 
sive companies had deliberately aban- 
doned countless smaller markets not 
profitably served but in the aggre- 
gate accounting for substantial sales. 
Thus, as against perhaps 38,500 
chain-operated stores in 1933, there 
now are less than 33,000. 

At the same time per-store volume 
has very substantially increased with 
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the development of the combination 
grocery-vegetable-meat market, self- 
service, and especially the supermar- 
ket. On average, per-store volume 
was somewhere in the neighborhood 
of $57,000 in 1933, but approximately 
$142,000 twelve years later, in 1945. 
This trend, of course, still further in- 
creases operating efficiency and hence 
competitive pricing advantage. 

An unusual factor in recent years’ 
reduced ratio of chain to total grocery 
sales was the sharply restricted use 
of passenger automobiles resulting 
from gasoline rationing, tire short- 
ages and the irreplaceability of worn- 
out cars themselves. The reason this 
was important is that numerous of the 
larger supermarkets had been pur- 
posely opened outside of business cen- 
ters, where space was relatively cheap 
and parking facilities ample. With 
subsequent revival of auto transporta- 
tion, sales recoveries have been espe- 
cially marked in these stores. 

The chains’ proportion of total 
grocery business has shown sharp re- 
covery this year and should continue 
to do so. Among those companies 
listed in the accompanying statistical 
compilation which have released in- 
terim sales reports since the close of 
their fiscal years, the smallest year- 
to-year gain was Kroger’s one-sixth. 
American and Safeway gained about 
one-fourth, Jewel about one-third, 
and Grand Union and National Tea 
almost one-half. 





Striking year-to-year gains in earn- 
ings have been common to all interim 
reports released by major grocery 
chains in 1946 to date. The eight of 
the tabulated companies which have 
reported, scored increases ranging 
from 70 to over 300 per cent, with an 
average of about 125 per cent. 

Not all of the improvement resulted 
from increased sales, somewhat more 
adequate supplies of merchandise and 
an easing of the cost vs. price pinch 
with decontrol of some items and bet- 
ter ceilings on others. The nine com- 
panies reserved about 60 per cent of 
available 1945 earnings for the income 
tax collector, the greatest proportion 
on the list being American’s nearly 
70 per cent. Savings in this year’s 
reduced taxes were therefore impor- 
tant constructive influences. 


Earnings Coverage 


Although a number of dividends 
have been raised on this list, earnings 


coverage continues generally wide 
and other increases would be in 


order. At that, current prices afford 
yields averaging over 4 per cent on 
the group as a whole, individual 
yields ranging from 2.7 to 4.9 per 
cent. The stability of operations 
already referred to, in combination 
with generally satisfactory treasury 
positions, warrants distribution of 
comparatively liberal proportions of 
‘arnings to shareholders. 

That chain grocers’ dollar sales 
tend to show a somewhat greater var- 
lation than does physical volume 
stems largely from changes in prices 
due to external factors ranging from 
weather to economics. Disproportion- 
ate effects are sometimes felt in their 
income statements, especially when 
adjustments in inventory valuations 
are indicated. Both American and 
Kroger already have set up this year 
a $1.5 million reserve, the 

Please turn to page 27 
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Leading Food Merchants Compared 


——Share Earnings— 


——— et 
Company -—*Year 1945~ -—*l1st Half—, Divi- Recent 
Pretax Net 1945 1946 dend Price Yield 
American Stores .......... $5.03 $1.52 $0.56 a$1.54 $1.40 31 4.5% 
First National Stores....... b9.43  b3.53 c0.69 sc 1.76 2.50 60 4.1 
Food Pair Stores ....i.....- 0.91 0.57 0.31 1.30 0.40 15 2.7 
IEE BE oS snc dvaiccdces £7.38 ef3.47  k0.67 = k1.52 1.40 35 4.0 
Great Atl. & Pac. Tea...... £12.95 £5.02 N.A. N.A. 5.00 109 4.6 
ME, bcnceuhesesien es 5.78 ye 1.05 1.96 2.40 49 4.9 
Kroger Company ..:....... 8.52 3.07 1.34 2.28 2.00 46 4.3 
ye err 2.81 n1.33 0.58 1.46 0.80 25 32 
Safeway Stores ........... 3.13 1.59 0.74 1.49 1.00 26 3.8 
* Approximate period. a—After $1.15 contingency reserve. b—Year ended following March. c—Three 


months ended June. e—After 45 
k—Three months ended May. 


cents 


contingency 
h-—After 45 cents property loss. 


reserve. f—Year 


ended following February. 
N.A. 


Not available. 
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Continued tension abroad has of course helped along the 
decline, but principal causes appear to he domestic factors. 
Potentialities warrant retention of good grade securities 


Accelerating the downward movement has been 
the factor of market thinness which has previously 
been discussed. Not only has the ban on margin 
buying been a bar to a significant amount of pur- 
chasing power that would have appeared on the 
decline, but it has helped cut the short account to 
negligible proportions and thus has removed the 
cushion provided by short covering. Restrictions on 
floor traders, specialists and corporate “insiders” 
also have helped create a narrow market that is 
vulnerable to even a comparatively small emount 
of pressure. The result was that while Tuesday’s 
decline brought out only 2.9 million shares. this 
had as much effect on the market structure as per- 
haps 6 million to 8 million shares would have had 
a few years back. At this stage of the market, it is 
to be hoped that government officials will refrain 
from taking so-called corrective steps to “stabilize” 
the price situation. Lifting of the ban on margin 
purchases now, for instance, would be regarded by 
many as a sign of fear concerning the outlook, and 
would probably bring on additional selling. 


Back in the days of free markets. recen: stock 
price developments would have strongly suggested 
a considerable further drop. In light of the changes 
in the nature of the market itself. and the undis- 
puted potential for a postwar trade boom lasting 
for at least several years, there seems reason to 
question the longer term importance of the decline 
that has occurred so far. Particularly if we have 
early signs of improvement in the labor situation. 
many stocks will appear attractive at current levels. 


Investor confidence has of course undergone 
considerable shock, and it will be some time before 
the damage can be repaired. But the powers of 
recuperation seem sufficiently promising to warrant 
investors in retaining their good grade income 
producing stocks. In general, new purchases might 
be postponed a while longer, however. There is no 
change in the opinion that the average portfolio 
should contain no speculative issues. 


A combination of adverse circumstances final- 
ly overcame, for the time being, at least, ihe in- 
fluences that so long had sparked the advance in 
the general stock market. One of the factors that 
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made the recent decline possible was the technical 
condition of the market itself. After having ad- 
vanced for more than four years without a cor- 
rective reaction of as much as ten per cent, it was 
inevitable that there would be deterioration in the 
market’s position, even though many stocks still 
were selling at levels fully warranted by current 
and prospective earnings. 


There has undoubtedly been spreading dis- 
couragement over continued labor strife in so many 
important industries, and there has been increas- 
ing fear of the threat of an even greater wave of 
strikes “after the elections.” as has been widely 
predicted. We find, for instance, the head of Gen- 
eral Mctors—which largely because of work stop- 
pages. ran in the red all year until July—stating 
that “the stage is getting set” for a new wave of 
industry-wide strikes the effect of which might be 
to imperil the whole economy of the country. 


General psychology has not been helped, 
either, by OPA reverting to a policy of obstruction 
in administration of the price law despite the ex- 
pressed attitude of Congress and the dislocations 
that as a result are bound to be perpetuated. It 
seems clear that as long as the present Administra- 
tion is in power in Washington. members in high 
places will exert every effort to maintain political 
control over the country’s economic activities. 


The foreign situation continues to be far from 
satisfactory, and of course has contributed to the 
general state of uncertainty. But there seem sound 
erounds for the belief that war—with Russia or 
any other country—is not an early future prospect. 
In the first place the London stock market. which 
has always been particularly sensitive to the inter- 
national outlook, has been receding only gradually 
and still is less than three per cent under its high 
for all time. Secondly, it is hardly conceivable that 
any country will either attack the United States 
or provoke this country to attack while we are the 
possessors not only of the secret of the atomic 
bomb but also a stockpile of these new weapons 
of devastation 


Written September 5. 1946; Richard J. Anderson. 
15 













FINANCIAL WORLD 


Investment Service 
Section 


y, 


CURRENT 
TRENDS 











“Selected Issues” Changes 


In line with the advice given last week (page 15) 
that “New purchases should be postponed until 
there are indications that the corrective phase of 
the market has been completed,” purchase recom- 
mendations on the common stocks listed on page 
‘18 have.been suspended for the time being. Readers 
who have shaped their investment programs ac- 
cording to the policies suggested on page 18 will 
have the bulk of their common stock commitments 
in issues of the sort carried in the “Income” group, 
with only secondary place accorded to the “Busi- 
ness Cycle” type of shares. 

Now, a number of issues in the latter group are 
being dropped, and their sale will result not only 
in realization of substantial profits for most hold- 
ers, but also will add to available purchasing power 
which can be used later on when new stock pur- 
chases again appear advisable. 

A number of additions are being made to the 
high grade bond recommendations this week, and 
also to the preferred stock section. 


One Wage Theory 


A recent Federal fact-finding board ruling. 
granting a wage increase to Western Union Tele- 
graph employees, completely rejected as inappli- 
cable the company’s argument that ability to pay 
should be “an absolute determinant of its wages.” 
If this principle were applied as a basis for wage 
standards, the board contended, “inefficient pro- 
ducers would receive the benefit of a lower wage 
scale than efficient ones, regardless of the fact that 
the value of the services rendered is the same.” 
The board, of course, ignored the obvious fact that 
in the case under consideration they were deal- 
ing with a company without direct competitors by 
whose results its efficiency might reasonably be 
evaluated. 

-The fact remains that the company, with all its 
years of experience in rendering telegraph service. 
claims that it will lose money at a certain level of 
wages, and for Federal authority to require it to 
do so falls little shert of confiscation. 


Labor Thought and Practice 


In another segment of the labor front, the cur- 
rent issue of the A. F. of L.’s Monthly Survey, a 
rather different view is propounded. Here the de- 
mand is made that labor be given access to finan- 
cial reports “so we can see the income resulting 
16 


from the joint production process.” The Survey 
declares: “Workers need the facts if they are to 
formulate policies intelligently, make realistic wage 
demands, negotiate wage increases within price 
ceilings and avoid strikes.” The article points out 
that certain business groups are doing much better 
than others, and mentions automobiles as an exam- 
ple of one currently operating at a deficit. Yet that 
industry was obviously losing money earlier in the 
year before practically all production was halted by 
strikes. Also, the Chrysler Corporation was advised 
only recently by the United Auto Workers (C.I.0.) 
that the union was giving the 60 days’ notice re- 
quired by its contract to reopen wage negotiations. 
indicating that the cost-of-living trend would be 
the basis of new wage demands. 


Capital Squeezed 


Management, therefore, has been offered within 
a short space of time three separate approaches to 
the wage problem, a different one from each of the 
largest labor organizations and another from rep- 
resentatives of the Federal Government. In only 
one instance has any consideration been given te 
capital’s side of the case, and even here it seems 
evident that labor’s thought is to squeeze out the 
maximum from available profits without regard 
for the amount that might fairly be allocated to 
owners of the enterprise. It is patently impossible 
to set up a precise mathematical formula to deter- 
mine just how much of corporate income should 
belong to the workers and how much to the owners. 
the complex array of factors involved varying 
greatly from industry to industry and from com- 
pany to company, but if economic harmony is to 
prevail, one side cannot demand a disproportionate 
share. Even though, at present, labor appears to be 
in the driver’s seat, its excessive greediness in some 
quarters can only be satisfied to its own detriment. 
Both capital and labor are essential factors in the 
economic system and the thorough discouragement 
of either can only result in the failure of their joint 
effort, and losses to both. 


Better Copper Outlook 


Settlement of the 60-day strike which closed the 
copper mines in northern Rhodesia not only has 
eased the tight copper situation in England, which 
has contracted for the entire Rhodesian red metal 
supply, but also lightens the difficulties of obtain- 
ing foreign copper for domestic consumption in 
the United States. 
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The affected mines have a monthly capacity of 
approximately 40 million pounds of copper. With 
Rhodesia contributing nothing, Great Britain’s only 
other possible source of copper, besides Canada, 
was Chile. France, Italy, and the Scandinavian 
countries also have been in the market for Chilean 
copper, and the African shutdown increased British 


efforts to obtain metal in the South American area., 


Metals Reserve received 90,000 tons of Chilean 
copper in the second quarter of this year and has 
30,000 tons under contract for current quarter de- 
livery, for which it was forced to pay 1644 cents a 
pound delivered in New York—almost two cents 
above the official ceiling. Now that competition for 
Chilean metal has eased, domestic users may be 
able to obtain copper without drawing on Metals 
Reserve stockpiles, which have been virtually halved 
since the first of the year. 


Cuba to Grab Sugar Rise 


Cuban sugar growers—and that includes many 
American companies operating in the Pearl of the 
Antilles—are unlikely to benefit from any increase 
in the price paid by the United States for Cuban 
sugar under the escalator clause in the recent agree- 
ment covering the 1946 and 1947 crops. The agree- 
ment provides for an increase from the base price 
of 3.675 cents per pound whenever the United 
States Labor Department cost-of-living index shows 
an increase of more than 2 per cent over the base 
index of 140.27. 

The Grau government in Cuba is all set to grab 
off any increase which may be received by Cuban 
sellers during the third and fourth quarters of this 
year, and plans to use the proceeds to subsidize 
imports of essential consumer goods from the 
United States. The Government already has seized 
the difference in price between 3.675 cents a pound 
and that received for sugars exported to countries 
other than the United States, the confiscation af- 
fecting the difference between 3.675 cents and up 
to 8 cents on sales of 400.000 tons. 


Preliminary private estimates based on the trend 
of the Labor Department index indicate that an 
increase of approximately 8 cents per 100 pounds 
will be paid by the United States on one-fourth of 
this year’s purchases, and still more on the 1947 
crop. 


Corporate News 


Virginia-Carolina Chemical reported a profit of 
66 cents a share on the common stock for the fiscal 
year ended June 30; previous profit was 14 cents 
a share in 1942, deficits having been reported in 
all other years since 1932. 

Borden’s sales were $235 million for the first 
half vs. $220.4 million in the same 1945 period. 

Decca Record stockholders meet November 6 to 
vote on 2-for-1 stock split-up. 

Goodyear’s $5 preferred stock becomes callable 
at 105 October 1 and the conversion privilege will 
expire on that date. 

Standard Cap & Seal has obtained a $1.5 million 
loan from Mutual Life Insurance, to retire bank 
loans and for expansion program. 

Associated Dry Goods had sales of $61.9 million 
for the six months to July 27 vs. $49.5 million last 
year. 

Thatcher Manufacturing stockholders have ap- 
proved a 2-for-1 split-up and change in name to 
Thatcher Glass Manufacturing. 

Austin, Nichols has called the unexchanged $5 
prior “A” preferred stock for redemption Novem- 
ber 1. 

Liquid Carbonic’s July profit wiped out the loss 
for the nine months ended June 30; company now 
is well in the black for the fiscal year to date. 

McKesson & Robbins had sales of $338 million 
for the fiscal year ended June 30 vs. $306.5 million 
last year. 

Tampa Electric stockholders have approved a 
financing plan which will enable the company to 
spend approximately $8 million on a program of 
expansion. 
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This service is supplementary to various other features 
which appear each week in Financia Wortp. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holding 
be confined to these securities. The selections are not 


to be regarded as trading advices or as short term recom- 
mendations. Notice is given—together with reasons for 
change—when the issues on this page are dropped from 
the list. Purchases should be made only when con- 
sistent with policies in “Market Outlook” on page 15. 





Preferred Stocks 


These are good grade issues and are suitable for general 
investment purposes: 


Recent Call 
Price Yield Price 
American Sugar 7% cum....... 147 4.759% Not 
Atch., Top. & S. F. 5% non-cum. 117 4.28 Not 
*Celanese $4.75 cum. Ist....... 107 4.44 105 
Columbia Gas & El. 6% cum.... 109 5.50 110 
Curtis Publishing $3-4 pr. cum.. 68 5.88 75 
Gillette Safety Razor $5 cum.... 106 4.72 105 
B. F. Goodrich $5 cum.......... 103 4.85 100 
*G. C. Murphy 4%4.% cum...... 109 4.36 109 
Reading 4% 1st (par $50) non- . 
GORING Sida ore ok ous diesen eealeee' eS Btw 49 4.08 50 


These issues are of lower quality than those above, but 
dividends are reasonably assured. 


Crucible Steel 5% cum. conv.... 101 4.95% 110 
Bissey RR: SIo CU. o acesicis sinic. 63 7.94 100 
Southern Rwy. 5% non-cum..... 80 6.25 100 


Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor. Only 
secondary place should be accorded the “business cycle” 
type of shares. 


Recent —Dividends—, -—Earnings—. 


Price 1945 1946 1945 1946 
Adams-Millis .......... 60 $2.00 $2.00 $b2.13 b$4.59 
American Stores ....... 31 100 §=«1.10 xy ere 
Borden Company ...... 46 180 150 b1.39 b2.10 
Chesapeake & Ohio..... 51 300 2:25 «bhi-71 bi28 


Consolidated Edison .... 28 160 1.20 -bl.24 bl1.72 
Electric Storage Battery. 43 2.00 1.00 bl.15 b1.69 


First National Stores.... 60 2.50 1.8714 a0.68 a1.76 
Freeport Sulphur ...... 49 2.12% 1.87% b1.96 b2.50 
Gen] Amer. Transport... 53 2.50 1.87144 b1.57 b1.07 
Kress 452 94)) 6 Secuieisc. 49 1.60 2.30 DAS - «cde 
Louisville & Nash. R.R.. 55 3.52 264 b4.56 bl1.51 
MacAndrews & Forbes... 38 165 1.45  »b0.84 bl1.23 


Macy CR. £1.) ss. cces 44 1.60 2.20 b1.85 b1.68 
May Department Stores. 52 165 1.67% e2.26 e2.94 
Pacific Gas & Electric... 41 2.00 1.50 h2.13 h2.67 
Pennsylvania Railroad... 32 2.50 1.50 b3.56bD2.17 
Philadelphia Electric.... 26 1.20 0.90 h1.72 h1.70 


Pilisbury Malls .......... 33 145 1.30 12.46 13.52 
Reynolds Tobacco “B”.. 37 160 1.05 oe 
Socony-Vacuum ........ 15 0.65 0.25 P36. asss 
Spencer Kellogg ....... 44 180 1.35 b1.36 b2.10 
Standard Oil of Calif... 52 2.00 1.65 b2.37 b2.40 
Sterling Drug .....5.05. 46 155 140 »b1.48 b1.94 
Underwood Corp........ 59 2.50 1.50 b1.31 b0.78 
Union Pacific R.R...... 28 6.00 4.50 b8.78 b3.56 
United Biscuit ......... 42 125 1.00 b1.40 b4.32 
NSS SS DOBRO 6 .n.ni0 ware 24 1.20 0.90 13: ose 
ME biucuiveewans 37 160 1.20 b1.15 b1.50 


Bonds 


These bonds can be used to form an investment port- 
folio backlog. While not of the highest grade, they are 
reasonably safe as to interest and principal. 


Recent Net Call 
Price Yield Price 


Chic. & N. West. conv. 444s, 1999 80 5.70% 101% 
Illinois Central joint 4%s, 1963 91 5.30 105 
Missouri-Kansas-Tex. Ist 4s, 1990 93 1.37 Not 
New Orleans Gt. Northern Ist 5s, 


oc CE |: eee 106 4.62 105 
New York Central 4%4s, 2013.... 84 5.40 110 
Northern Pacific ref. & imp. 444s, 

LU: | ERM TER ee bare eee ec ae 101 1.40 110 
Southern Pacific 4%4s, 1969..... 98 4.62 105 


These bonds are of higher quality than those above, and 
are suitable for conservative investment purposes: 


U. S. Government 21s, 1972-67. 102 2.34% Not 
American Tel. & Tel. 2*4s, 1975. 104 2.55 106 
Atl. Coast Line gen. 4%s, 1964. 112 3.60 Not 
*Bethlehem Steel cons. 2°4s, 1970 103 2.61 103} 


Chic., Burl. & Quincy 3%s, 1985. 1033.00 105% 
*Goodrich Ist 2%s, 1965....... 103 255 103 
*Pacific Tel. & Tel. deb. 2s, 


ER ere ee 104. 2.58 106 
Union Oil of Calif. 2%s, 1970... 104 2.50 103} 


Business Cycle Stocks 
Issues included in this group obviously involve varying 
degrees of speculative risk and the bulk of one’s security 
holdipgs should comprise higher grade issues, such as those 
in the “common stocks for income” group at the left. 


Recent ——Dividends_. —Earnings__ 


Price 1945 1946 1945 1946 
Allied Stores .......... 41 $1.30 $1.80 a$1.05 a$2.86 
®@ Atchison, Top. & S. F.. 95 6.00 4.50 b9.77 b5.99 
Bethlehem Steel ....... 99 6.00 4.50 b4.18 b5.35 
®Briggs Manufacturing.. 36 2.00 1.00 b1.13 b0.16 
MCAMAGR BOTY och ieee cin bac 15 0.33 0.32 0.59 00.63 
Container Corp......... 39 150 160 b1.28 b3.17 
Crown Cork & Seal .... 39 ize 035 b218 bi54 
@Fagle-Picher ......... 21 0.65 0.70 b0.86 bl1.01 
Firestone Tire ......... 60 2.50 1.75 b3.08 b6.09 
@Fruehauf Trailer ..... 34 0.85 0.75 b1.02 b1.88 
General Electric ....... 40 155 1.20  b0.86bD0.21 
Glidden Company ...... 42 1.20 2.00 b1.04 b2.13 
®Gt. Northern Ry. pfd. 48 3.00 1.50 52.95 b0.80 
Kennecott Copper ...... 45 2.90 1.50 b1.51 b0.42 


Mid-Continent Petroleum 35 175 0.50 b1.97 b2.56 
®New York Air Brake... 47 2.00 1.50 b1.47 b1.96 
Phelps Dodge ......... 34 160 1.20 b1.02bD0.11 
©Thompson. Products .. 48 2.00 0.75 b3.06 b0.01 
Tide Water Asso. Oil... 20 0.80 0.85 bl1.22 bl.11 
Twentieth Century-Fox. ._ 48 2.50 2.50 b2.43 b4.33 
ti eh dN eebapites 78 4.00 3.00 62.25 bl.32 


a—First quarter. b—Half year. c—Nine months. e—Fiscal years ended January 31, 1945 and 1946. h—Twelve months ended June 30. 
i—Fiscal years ended May 31, 1945 and 1946. D—Deficit. @—Removed from list this week; see page 16. %—Added to the list this week. 
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Washington Newsletter 





WASHINGTON, D.C.—Opinions in 
Government on the outlook are as 
far apart as a stack of market letters 
and the happy days are gone when 
economists differed by but a few mil- 
lion on how many would be unem- 
ployed in six months. Some think the 
rise in inventories points to early dif- 
ficulties; others think that it has 
prevented them. Some are forecast- 
ing a drop in retail sales; they don't 
agree with colleagues who expect a 
big rise as more hard goods are sold. 
How the Economic Council, which 
must collate all this, goes about it 
will be worth watching. 

One issue is whether the sale of 
durable goods, now swiftly picking 
up, will mean a falling off in soft 
lines or a rise in the total. The Fed- 
eral Reserve Board study of holdings 
of liquid assets points to inroads by 
these purchases on past and current 
savings, raising over-all retail volume. 
Since production seems to be at peak, 
this would mean additional price, to 
be followed by more wage, inflation. 

Sut if you talk to the buyers in the 
Washington department stores you 
find that those in apparel are anxious 
and scared. Their sections are on the 
downgrade while the appliance buyers 
are becoming the white haired boys. 
So far, there are no national! figures 
showing whether this is typical. How- 
ever, total sales are not rising, not- 
withstanding hard goods expansion. 
To the bears, this, along with rising 
inventories, points to a downturn— 


savy in early 1947, 


The soft goods industries may 
indeed have passed their peak. Costs 
are still going up while buyers have 
become more price and quality con- 
scious. But an adjustment in these 
industries, while autos, appliances, 
housing, etc. are still going forward, 
is hardly to be classed as a recession. 
Some of the economists think that 
there is a strong chance that nothing 
worse will happen than a shift in 
buyer interest. 


The hard goods industries, in 
both consumer and capital fields, must 
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deal with almost as many bottlenecks 
as in wartime. In Washington the 
talk, at the moment, is about pig iron. 
Letters have been coming in for a 
month that this or that plant is about 
to shut down for lack of it; curiously, 
there are few follow-ups saying that 
the plants have closed down. 

One result will be a few minor in- 
creases in the cost of steel making. 
OPA will probably raise the price of 
scrap, needed to produce pig iron. 
There may be a few higher pig ceil- 
ings to allow for freight rate oddities. 
The uncertainty of continued supplies 
is, of course, itself a cost factor, 
though a hard one to measure. 

To increase pig, the Government 
has found a quiet by-pass to the 
refusal by Congress to let RFC sub- 
sidize anything not spelled out in its 
budget. The National Housing Au- 
thority is allowed to make premium 
payments and has started to do so 
on increased pig output. Industry as- 
sumes that this will release iron for 
them; this will depend on Wilson 
Wyatt, whose attention, understand- 
ably, is on housing. 


With auto output now at an an- 
nual rate around 3 million cars, the 
break-even point for the industry is 
figured somewhere between 2 million 
and current production. Whether the 
calculation is right will be easier to 
judge when third quarter returns 
come in. During the fourth quarter, 
at any rate, the industry should at 
last be in the black. The smaller 
companies, according to word here, 
were the first to go above the profit- 
or-loss dividing line. 


The effort to balance the budget 
is causing a lot of trouble. Repeatedly, 
the Washington papers are coming 
out with different estimates on the 
number of Government workers to 
be fired both in toto and for par- 
ticular agencies. Few departments are 
able to fire at once everybody who 
is to be released. 

In trying to cut costs, the Ad- 
ministration pointed to the item which 
runs the total highest—national de- 


fense. So, both the Army and Navy 
are getting up figures showing what 
slashes for them will mean in terms 
of research, ship construction, ete. 
State Department policy is to be so 
well-armed as to discourage Russian 
expansion. While it may be a safe 
rule that there is always some waste 
when a lot of money is budgeted, 
civilians don’t like to tell the armed 
services where to save. 

Aside from expense trimming and 
price controls, the Administration has 
no ideas for mitigating the inflation. 
A lot of proposals for special taxes 
are coming in but Snyder won't ask 
Congress to enact them. The fiddling 
around within the Reserve System 
with rates for rather esoteric classes 
ot credit doesn’t rate top headlines. 


Most everybody of importance 
in Washington was vacationing in 
August. For the correspondents, the 
chief loss was in-stories about throat 
cutting—secret attacks by one sec- 
retary on another, conspiracies to 
transplant some chore from this de- 
partment to that, etc. The only big 
name to come into the news was 
Secretary of Agriculture Anderson— 
possibly an all-time low. 


The influence of the play, “State 
of the Nation,” on speeches made by 
officials is easily apparent, but is 
weaker than that of “Front Page” 
on newspapermen and of James 
Cagney’s acting on bar hanger-ons 
fifteen years ago. There is a mild 
flurry in prepared addresses equally 
attacking business, labor, consumers, 
Wall Street, etc., and calling on all to 
cooperate. This style seems to be 
superseding the one popularized by 
Bowles, praising the generality and 
lambasting the few chiselers, hoard- 
ers, and power seeking union leaders. 


The new price control law re- 
quires the President to make recom- 
mendations to Congress for fiscal ac- 
tion to curb the inflation. Practically 
everybody in Washington agrees that 
this will be a typical government 
chore, whose product will be of aca- 
demic rather than practical interest. 

Fiscal policy means taxes and ex- 
penditures. The Government has as 
many people dreaming up anti-infla- 
tion taxes as, say, the Harvard Bus- 
iness School, but decision lies with 
Congress and Congressmen are de- 
manding cuts. 

—Jerome Shoenfeld. 
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New-Business Hrevities 8 Westor Suit 





Offshoots & Sidelines 


Any home can have a good-sized 
swimming pool on the lawn since 
U. S. Rubber Company developed a 
collapsible tank, an octagon almost 
six feet in diameter—this portable 
pool is made of heavy fabric coated 
with synthetic rubber, which can be 
repaired like an automobile inner 
tube. . . . Shell Union Oil Company 
has obtained a patent on a new type 
of counter display unit which can be 
attached to almost any store showcase 
—the design has two sides, one for 
displaying the produce, and the other 
for housing the supply. . . . Arm- 
strong Cork Company has taken over 
the distribution of ‘‘Veos Tile,” a 
porcelain-on-steel wall tile, manufac- 
tured by Clyde Porcelain & Steel 
Corporation—the new line will be sold 
with other Armstrong wall tiles. . . 
Goodyear Tire & Rubber Company, 
through its Wingfoot Corporation 
subsidiary, has developed a new 
variety of iodine container from which 
the antiseptic can be readily liberated 
—this is a laminated sheet of rubber 
hydrochloride one ply of which con- 
tains the iodine. . . . Several new dry- 
cleaning compounds have been an- 
nounced by Pennsylvania Salt Manu- 
facturing Company — all bear the 
‘“‘Erusto” trademark, and the line in- 
cludes a soap for removing ground-in 
soil, a dry spotter for oils, paints, 
wax, chewing gum, etc., a paint and 
grease remover, and a liquid wet 
cleaning soap for brushing and pre- 
spotting. . . . The brokerage firm of 
Francis I. du Pont & Company is the 
first N.Y.S.E. member to utilize an 
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outdoor billboard in the Metropolitan 
area of New York—through the Gen- 
eral Outdoor Advertising Company, 
Inc., the first poster has been mounted 
near the tracks of the New York 
Central Railroad entering upper Man- 
hattan. 


Airtransporttolio 


More and more airlines are adopt- 
ing the plan of providing half-fare 
rates for children under twelve—up 
to now most children, other than 
babes-in-arms, have been charged full 
fare... . Braniff Airways will inau- 
gurate all-expense ‘Pheasant Hunter 
Specials” to Aberdeen, S. D., with 
the opening of the pheasant season on 
September 20—the price of the ‘tour 
includes the airline fare, as well as 
hotel accommodations. . . . Chicago & 
Southern Airlines is now carrying 
fresh shrimp without refrigeration be- 
cause of a special heat-sealed con- 
tainer lined with the “Pliofilm’” of 
Goodyear Tire & Rubber—delivery 
shipments are expected to be made 
daily from Gulf cities to Detroit, Chi- 
cago, etc... . An air taxi shopping 
service is now being offered in At- 
lanta, Georgia, by Albany Air Lines 
—-the department stores in Atlanta 
provide free transportation from the 
airport to the shopping district, and 
return. 


Illuminations 


Sylvania Electric Products will 
issue a folder on “Fluorescent Light- 
ing in Your Own Home,’—several 
illustrations show how the company’s 
residential fixtures are installed in 
model homes. . . . Clearer and faster 
flashlight photographs are promised 
in the new portable photo-flash equip- 
ment announced by Raytheon Manu- 
facturing Company—this unit utilizes 
a flash bulb filled with “Zenon” gas, 
and compared with the ordinary oxy- 
gen filled glass bulb, this makes it 
possible to take up to 10,000 ex- 
posures with one flash lamp, rather 
than to employ a new flash bulb each 
mer... + A self-contained portable 
light with a fluorescent tube has been 
introduced by Paramount Industries 


—the unit is equipped with standard - 


batteries which will operate thirty 
hours of continuous use. .. . A gaso- 
line-driven floodlight to provide aux- 
iliary light for various purposes has 
been announced by Consolidated 
Diesel Electric Corporation—this 
unit will supply power for four 1,000- 
watt, wide diffusion lamps, or enough 
light to brighten a reasonably large 
area... . The new line of stuffed ani- 
mals offered by Doraar Toy Studios, 
Inc., is stitched with a heavy lace 
which will make the outline of the 
animal glow in the dark—called 
“Nity-Nite,” these toys are fashioned 
from washable materials, colored with 
pure vegetable dyes and trimmed 
with a harmless luminous lacing. . . . 
A cigarette-glow-concealer for photo- 
graphic darkrooms has been patented 
by Mumzelle-Lemarze-Green-ee—the 
unit consists of a perforated tube that 
fits over the end of a cigarette and 
prevents the escape of any light. 





Processing Parade 


Dow Chemical Company has ob- 
tained a patent on a process for mold- 
ing thermoplastic hollow articles with 
very thin-walled sections—this meth- 
od will permit the molding plastic of 
many products previously made of 
glass. . . . B. F. Goodrich Company 
has announced two flameproof com- 
pounds for processing textiles—one 
type is for outdoor fabrics and the 
other for indoor curtains and up- 
holstery, and both are said to be un- 
affected by normal laundering or dry 
cleaning. . . . The Rayon Processing 
Company has introduced “Cellophane 
Spangles,” a material made up of 
finely cut particles of cellophane—the 
spangles can be applied to any surface 
with an adhesive to give a distinct 
sparkle due to the reflection of light, 
and will be used on greeting cards. 
gift boxes, display signs and thea- 
trical costumes. . . . Water in gas 
tanks resulting from moisture con- 
densation can now be absorbed by a 
new chemical introduced by Dacar 
Chemical Products Company—the 
same product also can be used as a 
gasoline anti-freeze, or in dehydrating 
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underground gasoline tanks. > . . 
Union Carbide & Carbon Company 
has developed a special ‘“Vinyon” 
synthetic material, which is being 
utilized by Adam Hat Stores, Inc. in 
place of felt in making men’s fedoras 
—this material makes a hat which is 
waterproof, sunproof and shrinkproof. 


Electronic Enlightening 


Singer Manufacturing Company 
has developed an electric bonding 
machine which has the appearance of 
the conventional sewing machine but 
employes no needle—the sewing de- 
vice consists of two electrodes be- 
tween which a high-frequency elec- 
tric current passes and bonds plas- 
tics with a seam that is as strong as 
the material itself. American 
Telephone & Telegraph will soon 
have more to say about a coaxial 
cable between Buffalo and Cleveland 
—it is understood that this link will 
be employed for television transmis- 
sion. . . . General Electric has devel- 
oped a new electric instrument which 
is so sensitive that it can detect a 
hole so tiny that 15,000 years would 
be required for the contents of a 
quart bottle of air at atmospheric 
pressure to leak through it—this leak 
detector will be helpful in improving 
efficiency in many~ industries. 
Newest yet in megaphones is one 
equipped with an amplifier that will 
carry speech a quarter of a mile or 
more—this unit, developed by Guided 
Radio Company during the war, will 
now be offered for use in football 
stadiums, athletic fields and other out- 
door arenas. Electronic Time, 
Inc., has introduced a midget radio 
receiver, which is designed for special 
short-wave reception—plans call for 
the broadcast at regular intervals of 
time signals and weather reports. 


Gadget Gossip 


Thermador Electrical Manufactur- 
ing Company has introduced a new 
electric wall heater that works on the 
plan of a turbine—the fan forces 
warm air through a horizontal opening 
and then downward toward the floor. 
... E. Ingraham Company offers 
the “Lyric” alarm clock for the light 
sleeper—this clock has a soft bell tone 
for the alarm, which will not disturb 
sleepers in nearby rooms. . . . The 
“double-headed” hedge cutter is the 
latest in pruning shears to be offered 
by Comet Battery Charger Company 
—this cutter is said to trim twice as 
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fast with half the effort... . A new 
pick-up tool that has wire claws which 
open and shut to pick up small parts, 
such as nuts, bolts and washers, is 
being featured by Angelus Tool 
Manufacturing Company—called the 
‘“‘Flex-o-Claw,” the tool will be avail- 
able with handles of several lengths. 
... A new knife for trimming lin- 
oleum and other felt-base floor cover- 
ings has been introduced by Jersey 
Carpet Corporation—the handle of 
the knife is molded to fit the hand, 
and the cutting edge is made up of 
two bias-cut steel blades. . . . The 
problem of keeping a turkey, chicken 
or roast on the platter during carving 
has been solved by the new “Carving 
King” which holds the meat in posi- 
tion by means of a mechanical clamp 
—the platter on which the device is 
attached is made of a wood which re- 
sists but does not dull the cutting 
edge on the carving knife. 


Movie Pickings 

The new documentary film, which 
will explain the machinery of the 
New York Stock Exchange, will be 
completed by the “March of Time” 
this fall—the movie will be made 
available for showing in clubs and 
schools, as well as before other groups 
interested in the operation of the “Big 
Baard.” .. . “Red Wagon,” the new 
color movie of the life of Gustavus 
Franklin Swift and the development 
of the meat packing industry, will be 
released for public showing by Swift 
& Company—this is a 45-minute 
16mm. sound film that traces the his- 
tory of the company from the early 
pioneer days. . . . Curtis Publishing 
Company has just completed a Tech- 
nicolor movie under the title of “Our 
Philadelphia Story”—the film reviews 
the preparation and production of the 
company’s five magazines (Saturday 
Evening Post, Ladies’ Home Journal, 
Country Gentlemen, Jack & Jill, and 
Holiday). . . . A new film to show 
farmers and ranchers how to erect 
wire fence is being completed by 
Keystone Steel & Wire Company— 
this movie includes a description of 
the several varieties of fencing that 
are available for farm and ranch... . 
The newest color film from Pittsburgh 
Plate Glass Company has been en- 
titled “Before and After” and will 
deal with the redecoration and re- 
modeling of old houses—the reel will 
be available for showings in com- 
munities to women’s clubs, etc. 





SCHENLEY DISTILLERS CORPORATION 


NOTE—From time to time, in this space, 
there will appear an advertisement which 
we hope will be of interest to our fellow 
Americans. This is number 141 of a series. 


ScHENLEY DISTILLERS Corp. 





Back Home ... and a Job 





By MARK MERIT r 





A little over a year ago there came V-J 
Day. When the cheering and the shout- 
ing and the laughter subsided; yes, and 
when moist eyes were dried, one thought 
was uppermost in the minds of millions 
of men and women in the armed forces, 
and their families . . . “home.” 


Well, they came home by the hundreds 
of thousands and their homeward trek 
still goes on. All of which brings this 
recorder to the point of announcing to 
the friendly readers of this column that 
1410 out of 1869 employees of Schenley 
Distillers Corporation who left the com- 
pany to enter the armed forces, have 
returned to civilian life. And 1243, or 
better than 88%, of these home-coming- 
veterans, are already back on this com~ 
pany’s payrolls. 


We have not seen any government or 
private agency reports of conclusive sur- 
veys as to the number of veterans return- 
ing to their original employment. The 
National Association of Manufaeturers 
estimates that about 50% of industrial 
employees generally, have resumed their 
jobs with pre-war employers. If these 
figures are correct, we can be just a little 
bit, perhaps pardonably, proud of Schen-~ 
ley’s record of 88%. - 


It may be of interest to our readers to 
know that these veterans receive full 
credit for time spent in military service 
under the company’s retirement and 
benefit plan which includes life insur- 
ance, hospitalization, medical care and 
sickness and accident benefits. 


_In the meantime, the company is con- 

tinuing its program of military benefits 
to supplement service pay for employees 
—still in uniform. And it is this re- 
corder’s pleasant duty, too, to pass on the 
information that 956 returned veterans 
of the 1243 former Schenley employees 
who went into the service, have been up- 
graded or promoted immediately; the 
reward for new skills gained in the 
armed forces. 





FREE— 
96-Page Book 


containing reprints of earlier 
articles on various subjects. 
Mail coupon to MARK MERIT 
OF SCHENLEY DISTILLERS CORP., 
Dept. 19A, 350 Fifth Avenue, 
New York 1, N. Y. 
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Argentina to Buy 


lL. T. & T. Subsidiary 


ubject only to ratification by the 

Argentine Congress, which is 
considered to be little more than a 
formality, the Argentine Government 
has arranged to purchase the Inter- 
national Telephone & Telegraph 
Company’s Argentine subsidiary, the 
United Telephone Company of River 
Plate, for approximately $95 million 
cash. Negotiations leading to the, sale 
agreement were conducted by presi- 
dent Sosthenes Behn of I. T. & T., 
and Henry A. Arnold, vice president 
in charge of South American opera- 
tions, the Argentine representatives 
being President Juan Peron and Fi- 
nance Minister Ramon A. Careijo. 

Under the terms of sale I. T. & T. 
will continue as technical adviser in 
the operation of the properties for 20 
years, during which period the com- 
pany and its subsidiaries, including 
the Argentine plant of I. T. & T. and 
the Federal Telephone & Radio Cor- 
poration in the United States, will 
supply all necessary equipment. Inter- 
national also retains operation of its 
international communications facili- 
ties in the Argentine. 

In addition to the cash payment of 
$95 million for United’s preferred 
and common stock, of which I. T. & 
T. owns 98 per cent, the Argentine 
Government assumes United’s out- 
standing debentures, which totaled 
$31.5 million at the end of 1945. 

No indication has yet been given 
of the use I. T. & T. will make of 
the proceeds from the sale of its Ar- 
gentine subsidiary. It has outstanding, 
however, $58.7 million of its own de- 
bentures, of which $30 million were 
privately sold in May to a group of 


insurance companies. Subsidiary com- 
panies, outside of the Argentine, have 
outstanding debentures of $21 million. 

Sale of the Argentine company fol- 
lows the pattern set by I. T. & T. in 
divesting itself of subsidiaries in 
Spain and Rumania in recognition of 
changed economic policies in those 
countries. President Behn emphasizes, 
however, that there is no intention 
of reducing the scope of the com- 
pany’s domestic or world wide opera- 
tions, but that on the contrary it 
will continue to push the development 
and expansion of its’ communications 
and manufacturing activities. 











Newsprint Makers 
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with a reforestation program. Earn- 
ings in the first half of this year, with 
the improving prospect for the final 
six months, suggest recovery to 
around the 1937-41 average of $2.48 
per share. 

Mead Corporation is a modest pro- 
ducer of newsprint, but an important 
maker of white paper, supplying such 
magazines as Collier's, American, 
Woman's Home Companion, and 
Time on long term contracts. Reflect- 
ing the consistent gain in earnings 
this year its dividend distribution has 
been increased to a $1 annual basis. 

St. Regis Paper Company, one of 
the largest domestic makers of paper 
products, has paid no dividends on its 
common stock since 1931. It is now 
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Kobbé, Gearhart & Company 


INCORPORATED 


announces the change of the firm name to 


GEARHART & COMPANY 


INCORPORATED 
Members New York Security Dealers Association 
45 NASSAU STREET, NEW YORK 5 


PHILADELPHIA TELEPHONE 
ENTERPRISE 6015 


BELL TELETYPE 
NEW YORK 1-576 











undertaking a capital readjustment, 
proposing an issue of 250,000 shares 
of first preferred stock to provide 
funds for retiring its 5 per cent cumu- 
lative prior preferred; recently it 
called its remaining outstanding sec- 
ond preferred 5 per cent at $105, plus 
$70 in accrued arrears carried over 
from the 7 per cent preferred called 
in 1944, after which the unredeemed 
shares were reclassified at 5 per cent, 








Utility Group 
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ment distributed to its own common 
stockholders its holdings of nearly 
the entire common stock of Philadel- 
phia Electric. The latter distributes 
electricity, which provides about 90 
per cent of its revenues, gas, which 
provides nine per cent, and steam, 
the balance. Electric service is sup- 
plied in the County and City of Phila- 
delphia and adjacent areas, southern 
Pennsylvania and northern Mary- 
land. Gas is furnished in several 
counties near Philadelphia, but not in 
that city. Electricity is served to a 
population of 2.7 million and gas, 


737 O00. 


Public Service Company of Colo- 
rado—The entire outstanding com- 
mon stock was disposed of by: Cities 
Service Power & Light Company 
through an underwriting and public 
offering in the latter part of 1943. 
electric and gas service are supplied 
by the company to an extensive area 
11 Colorado centering around Den- 
ver. Electric service contributes about 
two-thirds of operating revenues, and 
gas the balance. Aggregate popula- 
tion served amounts to about 684,000. 


Public Service Company of In- 
diana—Formerly part of the Mid- 
land United Company system, dis- 
tribution of the common shares to 
the public was effected in September 
1941 pursuant to a plan of consolida- 
tion of company and certain affiliates 
under which new common. shares 
were issued to holders of preferred 
stocks. Company furnishes electricity 
in 70 Indiana counties, serving 622 
communities at retail and others at 
wholesale. Gas and water properties 
were sold to a wholly-owned sub- 
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sidiary in September 1945 as a step 
in their ultimate complete disposition. 


Puget Sound Power & Light 
Company—Engineers Public Serv- 
ice Company gave up its ownership 
of nearly all the outstanding common 
stock pursuant to the terms of a re- 
capitalization plan, effected in Sep- 
tember 1943, under which former 
preferred stockholders received new 
common in exchange for their shares. 
Company provides electricity (77 per 
cent of operating revenues), bus 
service (19 per cent), steam heat: (3 
per cent), and miscelianeous other 
services. [Electricity is sold in 18 
counties in western and central sec- 
tion of the State of Washington to a 
population of 1.1 million. A subsidiary 
operates bus service over routes ex- 
tending from Portland, Oregagn, to 
Vancouver, Canada, and between 
western Washington communities. 











London 
Correspondents: 


Bank ef England 

Midland Bank Limited 

Lloyds Bank Limited 

National Previncial 
Bank Ltd. 

Barclays Bank 
(Deminien Colenial 
& Overseas) 

Martins Bank Limited 

The Chase Natienal 
Bank ef the City ef 
New York 


New York 
Correspondents: 


Federal Reserve Bank 
ef New York 

Irving Trust Company 

The Chase Netienal 
Bank of the City ef 
New York 

Guaranty Trust Cem- 
pany ef New Yerk 

Bank ef the Manhattaa 
Cempany 

Chemical Bank & 
Trust Cempany 

Natienal City Bank ef 
New Yerk 

Bankers Trust Cem- 


Har- 
New 
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Brown Brethers 
riman & 
York 


Ce., 





Rank Melli Gran 


(National Bank of Iran) 
Incorporated by Law in 1927 
Holder of Exclusive Right of Note Issue 
Capital Fully Paid. ...Rials 300,000,000 


Reserves (Banking Dept.) Rials 680,000,000 
(Issue Dept.) 


Rials 1,000,000,000 


Governor & Chairman of the Executive Board: 
Abol Hassan Ebtehaj 
HEAD OFFICE: Tehran, Iran (Persia) 
147 Branches and Agencies throughout Iran 


Tue BANK, through its Banking Department, offers 
complete banking service for Foreign Exchange trans- 
provides special facilities for Documentary 
Credits, etc., and with its numerous Branches in Iran 
deals with every description of banking business. 


Administers National Savings 




















Grain Traffic 
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wheat yields in Europe will have in 
reducing American grain exports to 
that continent, this country faces stif- 
fer competition from Canada and Ar- 
gentina in foreign trade in the cereal. 
Wheat acreage in the latter nation for 
the 1946-47 crop year is estimated 
to be 16 per cent above last year’s, 
thus promising to provide more grain 
for export. Canada already has under- 
cut both American and Argentine 
wheat in a four-year wheat contract 
between the Dominion and the United 
Kingdom, providing for sale of 160 
million bushels yearly at prices con- 
siderably lower than, those existing 
in Argentina and the United States. 

Thus the prospects are that Ameri- 
can railroads during -the 1946-47 
crop year may not be hauling to ports 
for shipment abread the amount of 
grain that the Government has set its 
heart on. In that case, the railways 
may be deprived of a good part of 
the more profitable longer hauls en- 
tailed in transporting grain to Great 
Lakes and Gulf ports. All in all, con- 
sequently, the uninterrupted rise in 
grain revenues from 1940 up to 1945 
may be broken this year and next for 
the six major grain carriers as well 
as for such secondary granger rail- 
ways as Chicago Great Western; 
SEPTEMBER lI, 1946 











Beneficial 


Industrial Loan 
Corporation 


DIVIDEND NOTICE 
Dividends have been declared by 


the Board of Directors, as follows: 
CUMULATIVE PREFERRED STOCK 
$3.25 Dividend Series of 1946 
$.811/, per share 
(for quarterly period ending 
September 30, 1946) 
COMMON STOCK 
$.30 per share 
Both dividends are payable Sep- 
tember 30, 1946 to stockholders of 
record at close of business Septem- 
ber 16, 1946. 


PuHiLip KAPINAS 
September 4, 1946 Treasurer 








REAL ESTATE 





PENNSYLVANIA 
1946 REAL ESTATE CATALOGUE 
giving descriptions and prices of Lancaster 
County selected Farms and Homes. Write for 
your copy today. 


JOHN M. McCLURE, Realtor, Quarryville, Pa. 
WYOMING 











FOR Sale — 90-acre dairy and poultry farm. 
Located on Route 6, three-lane highway. 1% 
miles from Tunkhannock Boro. House has 7 


rooms and bath, electric lights, hot water heat, 
large dairy barn, 2 silos, garage, large new 
chicken house, drilled well, running water in both 
house and barn. Will also sell cattle, tractor and 
tractor equipment if purchaser wishes to buy 
same. J. H. McCain, Tunkhannock, Pa., 
Wyoming County, R. D. 3. 





Chicago, Rock Island & Pacific ; Chi- 
cago & North Western; Denver & 
Rio Grande ; Illinois Central ; Chicago 
& Eastern Illinois, and New York, 
Chicago & St. Louis. 
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CELANESE 


CORPORATION OF AMERICA 
180 Madison Avenue, New York 16, N. Y. 










HE Board of Directors has this day 
declared the following dividends: 


FIRST PREFERRED STOCK 
$4.75 SERIES 
The regular quarterly dividend for 
the current quarter of $1.1834 per 
share, payable October 1, 1946 to 
holders of record at the close of busi- 
ness September 16, 1946. 


7% SECOND PREFERRED STOCK 
The regular quarterly dividend for 
the current quarter of $1.75 per share, 
payable October 1, 1946 to holders of 
record at the close of business Sep- 
tember 16, 1946. 


COMMON STOCK 

A dividend of $1,378,526.87 42, equiv- 
alent to 62% cents per share on the 
2,205,643 shares of common stock of 
this corporation presently outstand 
ing, payable on September 30, 1946 

to the holders of said stock of record 
at the close of business on September 

16, 1946. 

R. O. GILBERT 


Secretary 


September 3, 1946. 














PFEIFFER BREWING COMPANY 


3740 Bellevue, Detroit 7, Michigan 
Dividend #35 
A. dividend of Twenty-five (25) Cents per 
share has been declared on the capital stock 
ef this Company for the third quarter, payable 
Sept. 27, 1946. to stockholders of record at 
the close of business Sept, 6, 1946. 
M. A. YOCKEY, Secretary and Treasurer. 
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dividend on 
common stock 


A quarterly dividend of 50c a 
share, plus an extra dividend 
of 25c a share, has been 
declared on the common stock 
of this company, payable on 
September 30, 1946, to stock- 
holders of record September 6, 
1946. 
Rolly M. Cain, Pres. 
August 29, 1946 
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Investors— 


SAVE TIME AND MONEY 
by using 


THE HANDY RECORD BOOK 


for Investors and Traders 


ONLY $1 enables you to keep your 
financial facts up to date this easy, 
modern way. THE HANDY RECORD 
BOOK saves you time and money by 
showing at a glance your holdings and 
their cost, transfer taxes paid, net long- 
and short-term gains and losses . . . in- 
valuable for income tax purposes. 
Send $1 for your copy today 
HANDY RECORD BOOK CO. 


656 Broadway, New York 12, N. Y. 
(Or at Leading Stationers) 
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SINCE 1939 WE HAVE BEEN MAKING 


LOAN Ss. INTEREST 


FROM 5% 
LIFE INSURANCE 


LISTED SECURITIES 


FISCAL SERVICE CORPORATION 
134 SO. LA SALLE STREET, CHICAGO 3, ILL. 
NO COMMISSION OR FEES ON LOANS 








NEW 
POSTAGE STAMPS 


Keep abreast of the latest issues. Know the 
“best” philatelic buys of the month. Write for 
our FREE bi-monthly bulletin TODAY. 


LANG & LANG 


Box 1174B East Pittsburgh, Pa. 
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Street News 





he market seemed to be dis- 

turbed when American Telephone 
proposed to issue $351 milion of 
convertible debentures to stockholders 
and up to $420 million of stock to 
employees. But people who know the 
history of Bell System finance saw 
in this proposal only a return to the 
tried formula which enabled the 
system to grow soundly before the 
war and before the depression which 
preceded it. Wall Street people are 
vitally interested in the company’s 
financing, even though they derive 
little profit from it. 

When it is realized that the new 
capital requirements of the system 
are no more enormous than its 
growth and earnings possibilities, 
sober second thought may restore a 
large part of what has been lost in the 
stock’s decline. The device of selling 
stock or convertible bonds to stock- 
holders is not new. It has been used 
several times in a highly successful 
manner—the last time as recently as 
three months tvefore Pearl Harbor— 
since Telephone was put on a $9 
dividend basis in 1922. Neither is the 
sale of stock to employees a new 
device. It produced a lot of capital— 
not to mention goodwill among the 
workers —in the expansion period 
leading up to the market crash in 1929. 

Employee ownership would have 
been resumed much sooner but for 
the complications of the Securities 
Act. There was a third phase of Bell 
System financing in the 1920s, name- 
ly, the sale of stock to the general 
public on the partial payment plan. 
That device didn’t produce much new 
capital, but it did exert a market 
stabilizing influence and gave the 
customers a financial interest in the 
utility. Thanks to the exactions of the 
Securities Act, this third device is 
not likely to be employed again for 
some time, if ever. 

This discussion of consumer-own- 
ership is not confined to the Tele- 
phone system. Sale of stocks to con- 
sumers in the 1920s produced not 
only much goodwill but also—as far 
as electric and gas utilities were con- 
cerned—hundreds of millions of much 


needed new capital. Sales were made 
on the basis of so much per share per 
month, with interest credited on the 
paid-in-funds. 

Furthermore, under the Securities 
Act, the utility employee soliciting 
customer subscriptions to stock would 
have to qualify as a security sales- 
man. He might even have to become 
a member of the National Associa- 
tion of Security Dealers. Professional 
security distributors, irked by the in- 
flexibility of the securities law, have 
noted*this point as another item in 
the thoroughgoing revision that must 
be made some day. 


Among the serious and almost 
terrifying experiences: common to 
underwriters in the early years of the 
Securities Act were the “due dil- 
ligence” meetings immediately preced- 
ing a public offering. Each under: 
writer was, and still is, supposed to 
determine whether the registration 
statement reveals all the facts bear- 
ing on the proposed offering. In the 
middle 1930s, when they were feel- 
ing around the untried securities law 
to determine how literally the SEC 
proposed to administer it, under- 
writers were much more serious 
about “due diligence” meetings than 
they are today. They and the SEC are 
seeing eye-to-eye now in a common 
aim to protect the investing public. 
Much as they opposed the act in its 
early days the reputable people in 
the securities business wouldn’t like 
to see it scrapped. 

Nowadays the “due diligence” 
meetings are likely to be less tense 
but they accomplish the same purpose. 
After all, the truth, the whole truth 
and nothing but the truth is right 
there in the registration statement . 
Everyone knows what the facts are. 
but the meeting must be held as a 
matter of record. So they talk about 
their best golf scores, when to rely 
on a jib or resort to a spinnaker, 
how tough it is to find good white 
shirts, and kindred subjects. Soon 
it’s time to go to lunch and the meet- 


ing is ended. Nothing has been 
neglected. 
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Norfolk & Western 





Concluded from page !1 


million total transported in 1940, $73 
million was obtained from coal and 
$16 million from manufactures. Agri- 
cultural traffic increased from $3.3 
million in 1940 to $6.2 million last 
vear. 

~ The coal mined in the area served 
is in steady demand because of its 
low volatility and this results in ex- 








ceptionally heavy density of the road’s - 


traffic. The haul is relatively long and 
the operating ratio (operating ex- 
penses as a per cent of operating rev- 
enues) unusually low, generally 
around 55 per cent. (The ratio was 
68 per cent in 1945 because of the 
extraordinary write-offs of defense 
projects). These factors, together 
with the road’s low interest charges, 
have been responsible for the com- 
pany’s consistently good earnings in 
the various phases of the business 
cycle. 

The coal resources of the com- 
pany’s territory are virtually unlim- 
ited, and undeveloped sites are 
brought into production about as rap- 
idly as older mines become depleted 
and discontinue operations. Conse- 
quently the output of the area re- 
mains fairly steady from year to year. 
The company’s lines are extended 
from time to time to accommodate 
newly developed properties. Mines on 
the company’s lines produced over 
44 million tons of bituminous in 1945 
which represented more than 92 per 
cent of the total coal hauled during 
the year. The remainder was either 
received through connecting lines or 
constituted bridge traffic. 

Through a wholly-owned subsidi- 
ary, Pocahontas Land Corporation, 
the Norfolk & Western holds over 
300,000 acres of land in Virignia, 
West Virginia and Kentucky, a large 
portion of. which is underlaid with 
coal. Pocahontas, not itself a mining 
company, leases more than half its 
land holdings to operating companies 
on a royalty basis. Coal output of 
these lands amounted to nearly 15 
million tons last year and over 16 


million in 1944, netting approximate-° 


ly $800,000 each year, of which none 
was paid out in dividends. 

The company also owns coal docks 
in Norfolk (at Lambert Point) to 
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which its lines extend, where about 
3.8 million tons of coal were loaded 
in 1945, primarily destined for New 
Kngland and other coastwise con- 
sumption, the balance being intended 
for bunker use and export. Loadings 
amounted to as much as 6.6 million 
tons in prewar 1941, but wartime dis- 
ruption of coastal marine shipping 
was responsible for a falling off of 
considerable volume. 
Understandably, Norfolk & West- 
ern has shown above-average resis- 
tance to the weakness that has lately 
characterized the stock market. Its 
recent price of 248 on the New York 
Stock Exchange compares with its 


high this year of 288% and a low 
of 246. 





(NSE) 
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AMERICAN 
BUSINESS 
SHARES 


Prospectus on request from 
your investment dealer or 














LorpD, ABBETT & Co. 


INCORPORATED 


63 Wall Street, New York 


NC CHICAGO LOS ANGELES Y) 



































FINANCIAL 
ADVERTISING 


In All Its Branches 


Plans Prepared—Conference Invited 


Albert Frank - Guenther Law 


Incorporated 
131 Cedar Street New. York 6, N.Y. 
Telephone COrtlandt 7-5060 


Boston Chicago Philadelphia San Francisco 

















SMALL APARTMENT WANTED 


2 or 3!/2 room apartment, Brooklyn, 
N. Y. area preferred. Rental—up to 
$85 per month. Box No. 423 c/o 
Financial World, 86 Trinity Place, 
N. Y. C. 6. 
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Building Boom 





Continued from page 4 








that starts for this period were com- 
posed of 319,000 conventional houses, 
12,000 prefabricated dwellings, 101,- 
000 temporary conversions, 49,000 
permanent conversions and 15,000 
trailers, a total of 496,000 units. 
This record led to a revision of pre- 
vious annual goals from 650,000 
conventional homes to 738,000, from 
200,000 temporary conversions to 
212,000 and from 50,000 permanent 
conversions to 100,000. All these 
gains, however, were offset by an 
adjustment of the goal for prefabri- 
cated houses from 250,000 to 100,000, 
and even the latter figure still ap- 
pears decidedly optimistic in view of 
actual performance thus far. This is 
the more discouraging when it is con- 
sidered that 600,000 prefabs had 
been counted on for 1947. 


Completions Lag 


Turning from starts to comple- 
tions, the picture becomes much less 
favorable.. Dwelling units actually 
finished during the first seven months 
of the year totaled only 287,100. No 
details are yet available for this 
period, but of the 225,000 comple- 
tions in the first half, 153,000 were 


new permanent dwellings of which 
only 40,000 were started this year, 


the remaining 113,000 having been 
begun in 1945. Since the Veterans’ 
Housing Program did not commence 
until February, it could hardly be 
expected that completions under this 
program would even approach starts 
by June or even July, and thus this 
record does not indicate failure of 
the program if it can be asstfmed 
that completions will catch up with 
starts within the next several months. 

Thus, the prospect for a vertically 
tion. A house has many different 
components, and shortage of even 
one essential item, such as doors or 
nails, can hold up construction just 
as effectively as though all other ma- 
terials were equally short. The tight 
supply situation for many materials 
has lengthened the construction period 
for an average home from the pre- 
war level of 3 or 4 months to 6 
or 7 months according to a Bureau 
of Labor Statistics survey, or 6 to 
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12 months according to 73 per cent 
of the builders queried in a survey 
by the National Association of Real 
Estate Boards. More than 90 per 
cent of these builders believed there 
would be no improvement in the 
second half of the year; in fact, al- 
most half of them thought conditions 
would be worse. 

Thus, the prospect for a vertically 
rising total of completed homes is not 


bright. Nor is the outlook too inspir- 
ing even as regards starts. This js 
indicated by the recent trend of resj- 
dential building contract awards in 
the 37 Eastern states, as reported by 
F. W. Dodge. After rising from less 
than $100 million in January, awards 
peaked out at $451.4 million in May 
and declined to $319.6 million in June 
and $265.5 million in July. Due to 
the limited supply of materials, HH 





DIVIDENDS 


DECLARED 





Pe- Pay-  Hldrs. of 


Company riod = able Record 
Allied Chemical & Dye...... $1.50 Q Sep. 20 Sep. 6 
Amer, Agricultural Chem. ...... d0c .. Sep. 26 Sep. 12 

SO datie cy Saba scat eneee $1 E Sep. 26 Sep. 12 
Amer. Machine & Motals......5. 25e Q Sep. 30 Sep. 10 


American Optical ............ 40e Q Oct. 
ee eee ee ee 
Tobacco 6% pf.......$1.50 Q Oct. 
American Wringer ............30c .. Oct. 
Arnold Constable 


Sep. 16 
Sep. 5 
Sep. 10 
Sep. 16 


American Snuff 
Amer. 





1 
1 
1 
1 
tae l2%c Q Sep. 21 Sep. 10 
Atlantic Ref. 4% pf. A.....«¢.$1 Q Nov. 1 Oct. 4 
De 360% pf. BisccssicccOee Q@ Nov. 2 Ge. 4 
Austin, Nichols $1.20 pr. pf...30e Q Nov. 1 Oct. 21 
Barber Asphalt ..............25€ . Cet 1 Sep. 16 
Bastian-Blessing ............. Wc Q Oct. 1 Sep. 14 
Beatrice Foods ...............380¢ Q Oct. 1 Sep. 12 
Bell Tel. (Canada)............ $2 Q Oct. 15 Sep. 16 
Bohn Aluminum & Brass...... 50c .. Oct. 1 Sep. 13 
ae ee lic .. Sep. 30 Sep. 14 
ne ere eee 25sec .. Oct. 1 Sep. 16 
Brown & Sharpe............ $1.50 Q Sep. 10 Aug. 31 
io SOE Re I ree ee ee $1.50 E Sep. 10 Aug. 3 
Bucyrus-Erie ................ lSe .. Oct. 1 Sep. 13 
Bulova Watch .......5.s:...+..906 @ Oct. 1 Sep: i7 
Bush Terminal Co. 6% pf....$1.50 Q Oct 1 Sep. 13 
ee rie | 75e .. Oct. 1 Sep. il 
Carnation Co. 4% Ist pf........ $1 Q Oct 1 Sep. 19 
Carpenter TOOk ok. éoci.0 oie n once 0c .. Sep. 13 Sep. 5 
Celanese Corp. of Amer 624%ec .. Sep. 30 Sep. 16 
CRRA WRING 6 ois cvs ca sakwa 350c Q Oct. 1 Sep. 23 
Cleveland Ei. Illuminating.....50e .. Oct. 1 Sep. 6 
Clorox Chomical .........00:..000 «. @ep. 25 Sep. 14 
Cons. Bakeries (Can.).. 20c °Q Oct 1 Sep. 4 
Cons. Retail Stores......... We Q Oct. 1 Sep. 12 
Consolidated Steel ....... dc .. Oct. 1 Sep. 16 
Cooper-Bessemer $3 pr. pt e Q Sep. 26 Sep. 11 
eee OM 556 34 6 as 25¢ Q Sep. 25 Sep. 5 
Creameries of America.... 35e .. Sep. 30 Sep. 10 
Crowell-Collier Publishing 55e QQ Sep. 24 Sep. 14 
Davison Chemical ....... ....20¢ Q Sep. 30 Sep. 10 
Peeets TROCOWES oc. disc kes vewss H0e Q Sep. 30 Sep. 16 
DORRTOT-JONTIS .o.ncccacececsiccam i. Bem 2 Bes. 12 
Dominion Dairies 5% pf.......44¢ Q Oct. 15) Sep. 30 
SO OS 5 Pisce aia bron (oe .. Oct. 15 Oat. i 
fe ae ae. eee ere $1 @ Oct. 15 Cet. 1 
RE TOON. ods vnn sds T5e Q Ost 1 Aug. 30 
LO gE ea pe ay ere Toe .. Get 1 Bem. 18 
Evans Products .......sce0++. l2%e Q Sep. 30 Sep. 20 
Federal Motor Truck...... .--10ec Q Sep. 30 Sep. 17 
RUMOR cis sc Daa er eke augur ate Sek ae l0ec E Sep. 30 Sep. 17 
Wiret Mat’l Btotes. ..0..06008 62%c .. Oct. 1 Sep. 10 
Fox (Peter) Brewing -scovsseae: Q@ Bep. 16 Hep; 9 
Garfineckel (Julius) ........... Tie Q Sep. 30 Sep. 14 
eres Se. came tceuse Se 10c .. Sep. 20 Sep. 10 
General Instrument ........... 25e Q Oct. 2 Sep. 16 
General Phoenix ..............25e Q Sep. 14 Sep. 5 
BR as ea cera g ake SN aSnie Gis wielo ate 25ec E Sep. 14 Sep. 5 
A TCE eee awe was she Skee 25e Q Sep. 14 Sep. 5 
DOR oki Soest occ ese 25e E Sep. 14 Sep. 5 
General P 7 ision Equip.......25¢ .. Sep. 25 Sep. 10 
Gilbert (A. C.) $3.50 pf.....87%e Q Oct. 1 Sep. 16 
Girdler C Bg Seis euitcnie sistas aie 5 25c .. Sep. 14 Sep. 3 
Goodyear Tire & Rubber 
oe RE ae ie re: $1 QO Oct. 1 Sep. $$ 
oe | eae 2S eee ree 2c Q Oct. 1 Sep. 10 
Grayson-Robinson Stores....... 25¢ Q Sep. 25 Sep. 10 
Harrisburg Steel .............20e .. Sep. 26 Sep. 12 
Helme (Geo. W.). wisesmee Oe: 2 am 7 
Hercules Powder .............25¢ .. Sep. 25 Sep. 9 
Hickok Qi] ‘‘A’’ & “B’’......25¢ Q Sep. 16 Sep. 7 
Hinde & Dauch Paper.........50e .. Sep. 30 Sep. 6 
Holland WuUurnmate ..<.060e.s00% 25... Det. 1 Bop. I 
Homestake Mining ........... 40c .. Sep. 20 Sep. 10 


Horder’s, Inc. 
Hoskins Mfg. 
Houdaille- Hershey 


Q Nov. 1 Oct. 15 
-- Sep. 26 Sep. 11 
Q Oct. 1 Sep. 20 






$2.25 pf. .564 


International Salt ............! ~~ Oct. 1 Sep. 16 
Int’] Silver 7% pf.......00. 43%e Q Oct. 1 Sep. 12 
International Shoe ........... i5e Q Oct. 1 Sep. 16 
Interstate Dept. Stores........50e¢ Q Oct. 15 Sep. 25 
Johnson & Johnson 4% 2nd : 

A NPS a ere sens $1 Q Nov. 1 Oct. 14 
Kansas Elec. Pr. 5% pf..... $1.25 Q Oct. 1 ° Sep. 14 
Kelvinator of Canada........ $1.50 .. Sep. 25 Sep. 10 
BIGGS TWAIN): cos ocicccsare 10c Q Oct. 1 Sep. 16 
ee ee ee err $1 Q Oct. 1 Sep. 29 
Latrobe Electric Steel......... 30c Q Oct. 1 Sep. 20 
Lehigh & Wilkes-Barre ....... $2 .. Sep. 23 Aug. 28 
Leonard Refineries .............5¢ .. Sep. 13 Sep. 3 
Lone Star Cement........... 874%c Q Sep. 27 Sep. 12 
ee Se a ere 4 Q Oct. 1 Sep. 9 
Mathieson Alkali Works....... 25c Sep. 30 Sep. 10 

ik & os , Oe ee $1.75 Q Sep. 30 Sep. 10 
eee 25¢ Q Sep. 30 Sep. 18 

Ee, i Se Se ee eee 87c .. Oct. 1 Sep. 18 
McKesson “& eee 60c Q Sep. 15 Sep. 4 

ak Seren eee $1 6 @ Oct. 15 Ot. 1 
ME GA... .kencawesndeucdeiwe 10¢c Q Oct. 1 Sep. 9 





: Pe- Pay- Hdrs. of 
Company riod able Record 
je ha, OE ETE 20c .. Oct. 1 Se 
Do 4%% pf..............56%e rn) Oct. 1 Sep. = 
Moore-McCormack Lines ......25¢ Q Sep. 26 Sep. 16 
ie A i Sa ae 62%e Q Oct. 1 Sep. 21 
Murray Cc orp. 4% pf..........50e Q Oct. 1 Sep. 20 
a Me! ee ee ee 75e Q Sep. 26 Sep. 13 
Nash-Kelvinator ........... l2%e Q Sep. 27 Sep. 9 
Nat’! Breweries ..............50e Q Oct. 1 Sep. 6 
oe a ene 44c Q Oct. 1 Sep. 6 
National Folding Box .........50e .. Oct, 1 Sep. 24 
Nat'l eS ee 374%e .. Oct. 15 Sep. 14 
matl Steel Capp: 2... ciccs 75e Q Sep. 14 Sep. 4 
National Sugar Ref. .......... I «- Get. & Sop. is 


Nat’l Tea 44% pf. ....... ec Q Nov. 15 Nov. 5 
New Haven Clock & Watch. Tae -» Sep. 20 Sep. 10 
Ohio Edison 


puwaeska eh cate on 50c .. Sep. 30 Sep. 10 
P araffine re rere oe mee Sep. 10 

Pere ror. $1 Q@ Oct. 15 Oct. 1 
Pennsylvania Forge .......... l0ec Q Sep. 30 Sep. 13 
Perfect Circle ..............50e Q@ Oct. 1 Sep. 6 
ROR, po 5-cls ccae > ase we 3a" 2e Q Oct. 1 Sep. 20 
Phila. & Re ading Cc oal & Iron.50c¢ .. Sep. 20 Sep. 9 
Piper Aircraft 4%% pf..... 1l4c Q Oct. 15 Oct. 1 
Pittsfield Coal Gas .......... $1 Q Sep. 23 Sep. 14 
Pitts., Ft. Wayne & 

C hic. My Cradeceersen ones $1.75 Q Oct. 1° Sep. 10 


highs & alecacweidia -$1.75 Q Oct. 8& Sep. 10 


Pittsburgh Met allurgical 





; ...-12%e Q Sep. 13 Sep. 6 
Radio-Keith-Orpheum ........30e Q Oct. 1 Sep. 13 
Reading Co. 4% 2nd pf.......50e Q Oct. 10 Sep. 19 
Republic Petroleum ........ ‘12% 2c «=... Sep. 30 Sep. 20 
EE Oe ae 12%ec .. Dee. 20 Dee. 10 
DP BID WE. co ckeccceccce 68%e Q Nov. 15 Nov. 5 
Republic Pictures $1 pf. ......25e Q Oct. 1 Sep. 10 
NOM MUN ba Siva sicciecsuee 20c .. Sep. 30 Sep. 9 
el At ee l0e Q Sep. 14 Sep. 4 
Ruberoid Co, ................50¢ .. Sep. 25 Sep. 10 
San Jose Water Works........50e Q Oct. 1 Sep. 10 
Seeman Bros. ..:........ sae @ Beep. 16 Ben. 6 
Seiberling Rubber ...........25¢ .. Oct. 1 Sep. 14 
Do 442% yt OM. dscns <<. Ce 2 Bee 
a ae Se ey” $1.25 Q Oct. 1 Sep. 14 
Servel, Inc. & 50 eee $1.12% Q Oct. 1 Sep. 1l 
Simmons ¢€ RE Re ee re 25¢ .. Sep. 16 Sep. 6 
Sloss-Sheffield Steel $1.20 pf..30e Q Sep. 20 Sep. 10 
oe . (Sea eee 12%e Q Sep. 16 Sep. 6 
Sparks-Withington 6% pf...$1.50 Q > Sep. 16 Sep. 6 
Stromberg-Carlson 4% pf. ....50e Q Oct. 1 Sep. 9 
Sylvania Electric Products ....25¢ Q Oct. 1 Sep. 20 
Ss 8 rar $1 Q Oct. 1 Sep. 20 
Telluride Power 7% pf.....$1.75 Q Oct. 1 Sep. 14 
Tide Water Assoc. Oil 
hh a i ne ease .-938%e Q Oct. 1 Sep. 10 
Timken-Detroit Axle 5 . Sep. 20 Sep. 10 
Todd Shipyards ........ 50 .. Sep. 9 Sep. 3 
Union Bag & Paper...... ce 2. Sep. 16 Sep. 6 
A a ERO ee > E Sep. 16 Sep. 6 
Union Carbide & Carbon.... Oct. 1 Sep. 6 
Union Metal 


ieee Q Sep. 253 Sep. 12 
> 


See ete $1.50 Q Sep. 23 Sep. 12 
Me WEG boy id shown eee 20c .. Oct. 1 Sep. 10 
United Merchants & Mfrs....20e Q Sep. 13 Sep. 6 

D0 S90 TE, oicscccsvscescghee & Gt. 1 Sen. 16 
eh A boars ook. eee $1.50 .. Sep. 16 Sep. 3 
United Steel Corp. 6% pf..... T5e S Nov. 1 Oct. 21 
United Steel & Wire........ le Q Sep. 14 Sep. 6 
Van Norman .................25¢ Q Sep. 20 Sep. 10 
Waldorf System .............25¢ Q Oct. 1 Sep. 20 
WUD BN ovo so see vic e's otek l5e .. Oct 1 Sep. 12 

DO DA. DE, sce cccvics $1.37% Oct. 1 Sep. 12 
Waukesha Motor ............ 25e Q_ Oct 1 Sep. 5 
Wesson Oil & Snowdrift.......25¢ Q Oct. 1 Sep. 14 

Ma ev nwin oe eee’ eee e es eee $1 E Oct. 1 Sep. 14 
Weston (George) ............ 20ec Q Oct. 1 Sep. 9 
Wheeling Steel ..............25e .. Oct. 1 Sep. 6 

eo Be OR Ee crcee sate $1.25 Q Oct 1 Sep. 6 
ES: MONE ive hice chins keen 25¢ Q Sep. 24 Sep. 10 
WEN IEE ealocatseiks oak ceo 25¢ Q Oct. 1 Sep. 10 

BR ces avs pare Paes boy brad lie E Oct. 1 Sep. 10 
Woodley Petroleum ........... 10¢7 Q Sep. 30 Sep. 14 
Zonite Products ............. lie . Sep. 20 Sep. 9 

Accumulations 


Buffalo Gen, Laund. $2.25 pf..25¢ .. Oct. 1 Sep. 16 


Cassidy’s, Ltd. 7% pf.. -$3.50 .. Oct. 1 Sep. 3 
*Commonwealth & South. $6 pf..$3 .. 


Electric Pr. & Lt. $6 pf..... $1.50 -. Oct. 1 Sep. 10 
es a ee eee 1.75 .. Oct. 1 Sep. 10 
Great Lakes Paper 

ot AM BOM. oo cesses Se... Ch i te 
Hearst Cons. Publications 

ee ear 43%e .. Sep. 16 Aug. 31 
Pig’n Whistle (special pf.). $16, 30 .. Sep. 3 Aug. 30 
Wood (Alan) Steel 7% pf...... $1 .. Sep. 20 Sep. 9 





*Subject to approval of SEC. 
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authorizations to build houses for 
veterans had to be limited to 50,000 
in June, and only 46,000 were issued, 
compared with 182,000 in May. 

In addition to inadequate volume, 
the housing program has two other 
major defects. The average veteran is 
only 23 years old; typically, he wants 
to rent, not buy. But only 28 per 
cent of authorizations in the first half 
of the year (only 23 per cent in 
June) were for rental units. A War 
Department survey shows that only 
one veteran in eight can afford to 
pay more than $50 a month in rent or 
mortgage amortization, and that one 
in three cannot afford to pay more 
than $30 a month. Yet 60 per cent 
of the rental authorizations granted 
through June were for units to rent 
for more than $50, and 65 per cent of 
sales authorizations were for homes 
to sell for more than $6,500, with 
$7,500 the median figure. 


Veteran Housing 


It would have been more to the 
point to permit veterans to rent 
houses at prices they could afford to 
pay. This could have been done by 
liberalizing rents and thus encourag- 
ing construction for rental purposes 
and by permitting anyone who could 
afford it, veteran or non-veteran, to 
build a house. Veterans could then 
have moved into the houses thus 
vacated and whether they bought or 
rented they could have obtained 
housing more cheaply. There is room 
for doubt that many more veterans, 
over the next year and a half, will 
care to saddle themselves with pay- 
ments they cannot afford to make, for 
a house of questionable quality built 
at an exceptionally high price. 

As the housing program has run 
into increasing difficulty, more and 
more materials have been channeled 
into residential construction by gov- 
ernment order. Thus, lumber, iron, 
steel and many other items are not 
available in adequate quantity for the 
production of automobiles, refrigera- 
tors, furniture and other desperately 
needed consumer goods, and the vol- 
ume. of non-residential building is 
dangerously low. If this situation is 
allowed to continue, it could have 
serious adverse effects on the econ- 
omy. And the Government itself is 
largely to blame for allowing work 
stoppages and an unrealistic price 
policy to interfere with production 
of raw materials. 
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Grocery Chains 








Concluded from page 14 








characterizing it as a contingency 
reserve and the latter as an inventory 
reserve. Others will no doubt follow 
this policy in their annual reports, 
and where charged against current in- 
come, this would tend to hold down 
the striking earnings gains now in 
prospect. 

Discriminatory chain store taxation 
in many states proved particularly 
burdensome to the grocery chaius for 
a time. But after the wave of such 
imposts in the earlier depression 
years, there has been a significant 
abatement of the movemerit with the 
public recognition of its inequities and 
the threat to its own buying economy. 

Among the tabulated companies, 
the Great Atlantic & Pacific Tea 
Company is the nation’s largest. Its 
6,000 stores last year did a volume of 
$1.4 billion. Its stock is traded on the 
New York Curb Exchange, whereas 
the others are on the “Big Board.” 

Safeway’s 2,442 stores did a $665 
million business in 1945; Kroger’s 
2.730 had $457 million sales; Amer- 
ican’s 1,964, $234 million; First Na- 
tional’s 1,300, $182 million; National 
Tea’s 749, $107 million; Jewel Tea’s 
150 stores and 1,608 motor routes did 
$63.4 million; Food Fair’s 88 stores, 
$60.6 million, and Grand Union's 319 
stores and 58 routes did $55.4 million. 

In sales per unit, I*ood Fair is by 
far the leader, at $688,600, since all 
its stores are supermarkets, in the 
development of which it pioneered. 
On the other end of the list, Jewel 
Tea’s $36,100 is the smallest, ap- 
parently because most of its units are 
limited volume motor routes. Be- 
tween, were Safeway’s $272,200, A. 
& P’s $249,500, Kroger’s $167,500, 
Grand Union’s $146,900, National 
Tea’s $142,700, First National's 
$140,000 and American’s $118,900. 

Considered on the basis of capital- 
ization, A. & P. showed $688 of sales 
per share of stock or $5.03 per dollar 
of market value, Safeway $262 or 
$10.06, Kroger $249 or $5.30, Grand 
Union $248 or $6.37, First National 
$222 or $3.64, American $179 or 
$5.28, National Tea $169 or $6.27, 
Jewel $113 or $2.26 and Food Fair 
$40 or $2.38. 





McLaughlin, Reuss & Co. 


Members New York Stock Exchange 


BOND BROKERAGE 
SERVICE 


Specializing in 
Railroad Securities 


ONE WALL ST., NEW YORK 5 
Telephone: HAnover 2-1355 
Teletype: NY 1-2155 
Philadelphia Telephone: 
Lombard 9008 





























Safeway Stores, Incorporated 


Preferred and Common 
Stock Dividends 

Notice is hereby given that the Board 
of Directors of Safeway Stores, Incor- 
porated, on August 23, 1946, declared 
quarterly dividends of 25c per share on 
the Company’s $5 Par Value Common 
Stock payable Oct. 1, 1946, to holders 
of such stock of record at the close of 
business Sept. 18, 1946, and $1.25 per 
share on the Company’s 5% Preferred 
Stock, payable Oct. 1, 1946, to holders 
of such stock of record at the close of 
business Sept. 18, 1946. 


MILTON L. SELBY, Secretary. 
August 23, 1946. 

















THE TEXAS COMPANY 








176th Consecutive Dividend paid 
by The Texas Company and its 
predecessor. 








A dividend of 50¢ per share or two per 
cent (2%) on par value of the shares 
of The Texas Company has been de- 
clared this day, payable on October 1, 
1946, to stockholders of record as shown 
by the books of the company at the close 
of business on September 6, 1946. The 
stock transfer books will remain open. 
L. H. LINDEMAN 


August 16, 1946 Treasurer 














MARTIN-PARRY 
CORPORATION 


DIVIDEND NOTICE 


The Beard of Directors has declared a 
dividend of fifteen cents (15¢) on the 
Capital Stock of the Corporation, payable 
October 5, 1946, to stockholders of record 
at the close of business September 20, 1946. 


T. Russ Hill, President 




















UNITED CARBON COMPANY 
DIVIDEND NOTICE 

A dividend of 75 cents per share has been de- 

clared on the Common Stock of said Company, 

payable October 1, 1946, to stockholders of record 


at 3 o'clock P. M. on September 13, 1946. 
Cc. H. McHENRY, Secretary. 
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STOCh FACTOGRAPHS 








American Car and Foundry Company 





Martin (Glenn L.) Company 





Data revised to September 4, 1946 


incorporated: 1899, New Jersey, as a con- = 
solidation of 18 established companies. 

‘Office: 30 Church St., New York, N. Y. 45 
Annual meeting: Last Thursday in August 30 
at 117 Main S8t., Flemington, N. J. 15 
Number of stockholders (December 31, 0 
1945): Preferred, 6,720; common, 8,527. 


& Price 





nv 
~ 
nn 





$6 
Capitalization: Long term debt...... None 0 
*Preferred stock 7% non-cum..289,450 shs $6 
Common stock Ri oe. 599,400 shs 1938 39 "40 ‘41 42°43 44 Tos 22? 








*$100 par; not callable; votes with com- 
mon 1 to %. 


Business: A leading builder and repairer of railroad freight 
and passenger cars and parts, engines and carburetors. The 
Shippers Car Line, Inc., a subsidiary owns, operates and leases 
various types of freight and tank cars. 

Management: Experienced and capable in its field. 

Financial Position: Strong. Working capital, April 30, 1946, 
$55 million; ratio, 3.1-to-1; cash, U. S. Gov’ts, etc., $45.3 mil- 
lion. Book value of common stock, $93.09 per share. ; 

Dividend Record: Preferred paid regularly 1899-1931 and 
1941 to date plus additional $2.04 in 1941 and (under court 
decree) $7.25 in 1943. Various common payments 1900-04, 
1907-31, 1937 and 1943 to date. 

Outlook: Critical domestic and foreign needs for new rail 
equipment indicate a good potential market for company’s 
production, the actual development of which will depend to 
an important extent upon ultimate freight rate schedules and 
the availability of foreign dollar purchasing power. 

Comment: Preferred is a businessman’s risk; common is a 
better-than-average equity in a highly cyclical industry. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Half-year Fiscal c——- Calendar Year -——, 
ended: Oct. 31 Apr. 30 Year Totals Dividends Price Range 
See ee D$4.85 ~ = D$6.15 None 40%—16% 
es D4.60 oe SP D3.40 None 33%—18 
1 ae D0.32 . 5 3S 5.23 *None 34% —23 
. ee 6.34 ee 7 712.09 None 33. —20 
— eee 20.71 ee D15.66 75.05 *$4.00 45%2—24% 
See Sas gee ¥5.95 2.50 44%—33% 
Oe ee ee i ee 530 77.18 3.00 55%—39 
SPER 0 2S%00- 3.75 ee 1.79 5.54 3.00 72%—57% 





*1943 total includes $1 declared in 1941 but enjoined by court. fincludes postwar 
credits of $4.17 in 1943; $2.81 in 1944, and $2.83 in 1945 after contingencies of 
$3.84 in 1948, $9.18 in 1942. iNot available. D—Deficit. 





Corning Glass Works 





Data revised to September 4, 1946 
incerporated: 1936, New York, as a consolidation of company of same name and 
Macbeth-Evans Glass Company originally formed in 1868. Offices: Corning, New York 
and 718 Fifth Avenue, New York, N. Y. Annual meeting: Second Tuesday in April. 
Number of stockholders aie ‘are 1946): Preferred, 535; common, 4,250. 
Capitalization: Long term 


EE CLOTS ELC TO rE Te ee eee "$1,736,250 
{Preferred stock 342% ng mgiee NDS oasurnancwesessdeuntcnes Shyeee 50,000 shs 
Sees SI ORNS os ois ca sccctcncowesecusnsdpwsaesseakacmbasws en's 2,634,708 shs 





“Includes $1.5 million bank loan. 
through April 1, 1954; 101 thereafter. 

Business: Manufactures glass products with special quali- 
ties of chemical stability, light transmission and mechanical 
strength. Products are sold under trade marks Pyrez, 
Stuben, Thermo, Monazx, Galax, Corning and Vycor. Technical 
glass items are made under specification for fabricators. 

Management: Capable and aggressive. 

Financial Position: Strong. Working capital December 31, 
945, $14.1 million; ratio, 3.5-to-1; cash, $3.6 million; U. S. 
Gov’t securities, $5 million. Book value of common stock, 
$8.10 a share. 

Dividend Record: Initial dividends paid on present preferred 
and common stocks in 1945 and continued to date. 

Outlook: Demand for company’s products usually follows 
general business cycle, although showing growth characteris- 
tics. Large pent-up civilian demand (military took 75% of 
wartime output) should help sustain sales and earnings. 

Comment: Preferred is of medium quality; common has yet 
to acquire seasoning. 


7Callable at 103 through April 1, 1951; 102 


EARNINGS,. DIVIDEND RECORD AND PRICE RANGE OF COMMON: 





Years ended Dec. 31: 1938 1939 1940 1941 1942 1943 1944 1945 

Earned per share...... $0.47 $0.96 $1.04 $1.34 $0.95 $0.97 $0.77 $0.86 

Dividends paid.......... --————Not Available — 0.50 0.50 0.50 0.50 
Price Range: 

_ Ree errr —--—— Listed N. Y. 8S. E., May, 1945 ——————- 38% 

Moravec bee nen ee ee Soares Ag eRe Ph ee. eee ree 30 
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Earnings & Price R 
Data revised to September 4, 1946 50 8 ange (ML) 








Incorporated: 2098, Maryland, as susveaner pd A =f] 
to company of same name formed 4 jaa 

Business established 1907. Office: Middle 20 JO 
River, Baltimore, Md. Annual meeting: 10 

Second Tuesday in April. Number of 0 EARNED PER SHARE 





— (December 31, 1943): about” 
7,300. 


Capitalization: Long term debt...... 
Capital stock ($1 par)...... 1,134,229 4 




















Business: Large aircraft manufacturer. Principal models 
are Army B26, Navy PBM (both twin-engined bombers) and 
newer commercial airline Model 202 and Model 303, both twin- 
engined. Company has also made some progress in developing 
non-aircraft business. 

Management: Headed by one of the pioneers in aviation. 

Financial Position: Strong. Working capital December 3}, 
1945, $41.5 million; ratio, 1.5-to-1; cash, $26.2 million. U. S. 
Treasury tax notes, $54.1 million. Book value of capital stock, 
$50.75 a share. ; 

Dividend Record: Payments each year 1939 to date. 

Outlook: Company’s established position should enable it 
to share fully in both military and commercial markets, though 
volume will remain far below wartime levels. No attempt has 
yet been made to invade the private plane field. 

Comment: Risks associated with this still-new industry 
necessitate a speculative rating for the stock. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 
Qu. ended: Mar. 31 June 30 oat. - Dec. 31 Total Dividends Price Range 
1 $0.7 $0.79 37%—14% 





re 72 7 = $0.18 $2.15 None 
ee 0.63 0.26 obo 2.36 3.75 $1.00 455%4.—26 
eee 1.98 1.95 0.48 0.53 4.94 2.00 47%—26 
| Serre 1.70 0.99 ee Five 5.24 3.00 32%—20% 
BO sis kcous ites oo 7 Ris 6.02 1.50 264%4—17% 
a es oe Tees + fe 2.68 3.00 24 —14% 
ae oe rane 7 Tes 4.37 3.00 25%—16% 
ee t.. Tex, T Ta 7.39 3.00 46%—21% 
eee To se wae a 1.50 4544—37 


” *Earnings based on stock outstanding at end of each period, tNot available. 








Paramount Pictures, Inc. 











“7 Earnings & Price Range (PX) 
Data revised to September 4, 1946 24 


Incorporated: 1916, New York, as Famous 18 
Players-Lasky Corp.; present title adopted 12 
when reorganized in 1935. Office: Para- 6 
mount Building, New York, N. Y. Annual 0 
meeting: Third Tuesday in June. Num- 
ber of stockholders (May 9, 1941): 24,846. 


PRICE RANGE 


EARNED PER SHARE $3 





$2 
Capitalization: Long term debt.$2,000,000 $l 
Common stock ($1 par)...... 7,504,272 shs 0 


‘44 1945 











Business: A major factor in the motion picture industry. 
Operations are fully integrated and distribution is effected 
throughout the U. S., Canada and principal foreign countries. 
Has a: television subsidiary. Theatre operations are largest 
single source of revenue. 

Management: Experienced. 


Financial Position: Strong. Working capital December 29, 
1945, $53.6 million, ratio, 4.5-to-1; cash and equivalent, $22.8 
million. Book value of common, $15.61 per share. 


Dividend Record: Varying dividends on present common 
1939 to date. 


Outlook: Improved operating and financial position plus a 
high level of public spending power point to well maintained 
earnings over the intermediate term. Increasing foreign busi- 
ness will be an important factor in the period ahead. 

Comment: Shares are a businessman’s investment in im- 
proving position. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year’s 

Qu. ended: Mar. 31 June30 Sept. 30 Dec. 31 Total Dividends 7 Range 
ee $0.07 $0.04 $0.01 $0.19 $0.31 $0.07% 7%— 3% 
Se 0.27 0.24 0.29 0.24 1.04 0.22% 5%— 2% 
i ee ee 0.45 0.33 0.55 0.20 1.53 0.45 8 — 

, Sere 0.46 0.47 0.57 0.60 2.10 0.52% 8%— 3% 
bo eee 0.49 0.51 0.57 0.36 1.93 0.65 15 —7% 
Sa 0.51 0.55 0.61 0.30 1.97 0.90 15 —11% 
a 0.53 0.59 0.73 0.21 2.06 1.00 285%—13% 
ge EET Ee 1.54 1.36 er oe he wake 0.50 40%—26% 


*Adjusted for 2-for-1 stock split July, 1946. 


FINANCIAL WORLD 
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EARNINGS REPORTS 














EARNED PER SHARE 1946 1945 
OF COMMON STOCK: 26 Weeks to August 3 
WN TR, nsasnwesiecccccsaccrs $0.51 ‘ 
12 Months to July 31 
Mel Slat BUR oc nccccccvecceces 2.75 $1.80 
Sparks-Withington ............... 0.22 0.85 
9 Months to July 31 
ee Ae ae ee eee 2.57 2.56 
GENEL, MS kn cenecsueccevscecucs D0.33 0.57 
6 Months to July 31 
Harrison Wholesale ...... eeeuasas 0.62 0.19 
3 Months to July 31 
lanes: TON. cccccccdicsivncess 0.17 0.09 
SS Re eer ere 0.38 0.16 
eto PP a et eetctivcccseiswes 1.46 0.87 
6 Months to July 27 
Associated Dry Goods............. 2.71 0.76 
12 Months to June 30 
> Serer ere ere eee heer e apf5.22 apfl.81 
coe | eer 2.23 1.51 
BATICOR PIGS oc ckccvcccscevess 1.64 1.18 
Carpemte® BOGE cccccccccesecscsss 4.53 3.08 
Faultloss BUDbOT .cccccccccvccces 4.31 1.78 
Fox (Peter) Brewing.... 1.33 0.80 
Imperial Paper & Color.. 6.08 3.51 
McKesson & Robbins.... 4.71 2.46 
National Airlines ....... as 0.38 0.28 
Paraffine Companies .............- 1.87 3.89 
Virginia-Carolina Chemical ....... 0.87 D0.66 
9 Months to June 30 
WeNGIE AVIGG cocececcctsccsces D0.39 4.90 
6 Months to June 30 
Ainsworth Manufacturing ......... 0.45 ones 
Bohn Aluminum & Brass.......... 1.33 2.77 
MUNGO GR ccceciccdocescoesocces 2.10 1. 
DONNGE,. THO, ccccncveccetecececass 0.03 1.23 
Brillo Manufacturing ..........-. 0.84 0.74 
BPTOR FACMGON. occ ccccccccccccecs 0.86 1.03 
Crampton Manufacturing ......... 0.15 «rus 
Diamond Match ......... 0.92 0.79 
Douglas (W. L.) Shoe. 2.01 0.84 
Hercules Motor ....... D3, 23 2.27 
BEpp COUR  ccacccccsece pare D0.05 0.40 
Inergsoll-Rand .....ccccccvccceess 4.76 3.09 
Interstate Department Stores...... 2.51 1.27 
Joslyn Manufacturing & Supply.... 3.52 2.03 
Mapes Consolidated Mfg........... 3.67 2.30 
Middle States Petroleum b0.10 b0.08 
Motor Wheel .ccccvccecees 0.48 cece 
North Central Texas Oil. 0.39 0.41 
Penna.-Central Airlines . D1.57 0.87 
Peerless Cement ......... 0.68 0.23 
Pepperell Manufacturing 4.74 3.73 
SOOMOTE-WEREE ccccccecsccccseces 0.32 0.68 
Texas Guif Producing............. 0.35 0.33 
Thermoid Company ............+... 0.24 0.74 
Po er 0.70 1.18 
Co ae re 0.92 2.38 
WE: DEED cdeereaccccwemccawes 0.16 1.89 
3 Months to June 30 
CROW FOE, vic cssccsccce 0.87 0.54 
First National Stores............. 1.76 0.68 
PRS ONGE oe cc icsctccevcssecee 0.12 rns 
12 Months to May 31! 
GUE. OE. nv cceasneteducecnccys 9.53 9.23 
Majestic Radio & Television....... D0.34 0.15 
a—6% class A pfd. stock. b—Class B stock, D—Deficit. 





Coming Dividend Meetings 


Boone are a number of the im- 
portant dividend meetings sched- 
uled for the dates indicated. Meetings 
not infrequently are moved up a day 
or more at the discretion of the direc- 
tors, or may be postponed. 


September 7: Carriers & General. 

September 9: Barker Bros., W. E. 
Heller, Providence Gas, Shamrock Oil & 
Gas, United Fruit. 

September 10: Bangor Hydro-Electric, 
Corning Glass Works, Howe Sound, In- 
tertype, Island Creek Coal. 

September 11: American Brake Shoe, 
Cream of Wheat, Kaufmann Dept. Stores, 
Mahoning Coal R. R., New York & Hon- 


duras Rosario Mining, Pacific Can, Pacific 


Gas & Electric, United Shoe Machinery. 

September 12: California Packing, Horn 
& Hardart Baking (Pa.), Household Fi- 
nance, New Orleans Public Service, Phil- 
lips Packing. 

September 13: Firestone Tire & Rubber, 
Lerner Stores, South American Gold & 
Platinum. 

September 14: Lane Company, McQuay- 
Norris, Steel Co. of Canada. 

September 16: Laclede Steel, National 
Fuel Gas, j 
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REAL ESTATE 





CALIFORNIA 


NEW HAMPSHIRE 





OUTSTANDING OFFER 
BEAUTIFUL COUNTRY ESTATE 
Charming, 14-room home in palatial, 9%4-acre set- 
ting near 
ley, California. All level land. Seven bedrooms, 5 
tile baths, library, games room, large swimming 
pool, stables, tennis court, 4 car garage with 7 


room apartment above. Fire and burglar proof, 


walk-in vault. Beautifully landscaped grounds 
with 12 shady oaks. Ideal location—50 minutes 
to San Francisco, choice of schools. This unusual 
estate has every convenience for gracious living. 
California’s finest climate. Priced right at 
$135,000, far below cost. For further information 
and pictures, wire or write today. 

PAUL H. FRETZ 

Mountain View, California 


CONNECTICUT-NEW YORK 


Fairfield County Westchester County 
THE YALE FARMS 
Unspoiled country, high ridges, pleasant 
valleys with springs and streams, wooded 
sections and bridle paths. 
HOME SITES OF FIVE OR MORE ACRES 
YEAR-ROUND RESIDENCE 
All this within one hour from home to Grand 
Central Station by motor car over parkways or 
to stations at Greenwich, Port Chester or White 
Plains and thence by frequent trains to New York. 
Address Reply to 
New Haven Office: 
20 Ashmun Street. Tel. 7-3131 — Ext. 910 
S. H. FRANCIS, Mer. 
BROKERS PROTECTED 


FLORIDA 


WATERFRONT HOME 
210 feet on bay and 251 feet on deep canal with 
600 feet riparian rights. Two-story CBS, 4 bed- 
rooms, 3 baths. Air-conditioned and steam heated. 
Three-car garage with 3 bedrooms and baths 
above. Boathouse and outdoor grill. Expensively 
furnished and well landscaped. Immediate oc- 


cupancy. 
PRICE $85,000 
Shown by appointment only. 
L. R. PENDLETON, ASSOCIATE 
OSCAR E. DOOLY, JR., REALTOR 
420 Lincoln Rd., Miami Beach, Fila. 


Indian River Section — Country Estate 
50-ACRE ESTATE, approximately 20 acres in 
bearing grove, charming home built in 1938; 
beautifully landscaped; 3 bedrooms and 2 baths, 
maid’s room with bath, tiled living room and den, 
large dining room and kitchen, sun porch, and 2 
car garage. Many other attractive features. 

Price $50,000, on Terms if Desired 

Box No. 411, c/o Financial World 

86 Trinity Place, N. Y. C. 6 
FLORIDA—1280 acres 10 miles North of Ocala, 
Fla.; half mile shady frontage on US Route 441. 
“SUGAR HAMMOCK” best all-purpose farm 
in Marion County. No waste land, very pro- 
ductive estate. $50,000.00. Terms. F 
H. G. Ballard, Moultrie, Ga. 
KANSAS 
WHEAT LAND 
Half section, Northwestern Kansas, on paved high- 
way three miles from town; 260 acres in cultiva- 
tion, mostly flat, some slightly rolling. Long 
time record consistently good production; present 
average approximately 4,000 bushels annually, 
high protein wheat. Leased to competent, re- 
liable tenant, rental one-third crop delivered to 
elevator. Net return this year $2,400. No at- 
tention nor supervision required; only expense 
a $60. Price $18,000. Box 251, Manhattan, 
an. 
































MAINE 


FOR SALE—Beautiful secluded Estate for Sum- 
mer or all year round. In excellent condition, 36 
acres of land, 6 acres of shore front on the 
Pennobscot, 8 rooms completely furnished. One 
of the most beautiful locations in Maine. Photos 
and information sent upon request. Write to: 
ARLES WEINHOUSE 

R.F.D. No. 2 

Prospect, Maine 


MARYLAND 


265-A farm in grass & clover, modern roomy 
bungalow, plenty outbuildings, almost new, 
equipped for dairy, beef & broilers. Enjoy East- 
ern Shore’s better climate, cheaper land, lower 
taxes, safest investment, price $15,000, less than 
cost of improvements. Independence with good 
income. W. I. Rhodes, owner, Marydel, Md. 


MASSACHUSETTS 
MASSACHUSETTS FARM 


Approx. 300 acres in high scenic location, 50 
acres tillable, balance woodland; good trout brook 
and shooting ; 175-year-old house; Dutch oven, 2 
large fireplaces; 60 miles west_of Boston; handy 
to village; price $12,000. Box No. 425 c/o 
Financial World, 86 Trinity Place, N. Y. C. 6. 























Los Altos foothills in Santa Clara Val-- 





WALPOLE, NEW HAMPSHIRE 
Architect's subsistence farm of 33 acres — Southern slope 
—View of Connecticut River valley and hills of Vermont 
—1% miles from village—% mile from Country Club 
—On macadam road and schoolbus line—House contains 
Living-room-Studio with fireplace, Dining-room with 
Franklin front fireplace, Living-room-Library with large 
Franklin stove fireplace, Kitchen with fireplace-grille, 4 
Bed-rooms, Bath-room, Toilet-room, Small shed and 
attached Garage, and Basement with Cold-room, In- 
sulated, metal weatherstripped, new oil burner and 
filtered forced hot air heat, 38 cu. ft. freezer-locker 
and new lined chimneys. There is a continually run- 
ning soft water spring and overflowing 153 ft. artesian 
well. Buildings include a two-story Architects office. 
Barns for herd of cows, goats and four horses, Houses 
for hens, chickens, pigs and sheep shelter. All build- 
ings completely renovated including new roofing and new 
small pane sash in the original style. 

Value 25 thousand dollars. 





D. A. REED, Prospect Hill Road 
Tel. 43 Walpole, New Hampshire. 
SMALL INN 


On Route No. 10, in Sunapee Region. 11 rooms, 
2 baths, plus 6 unfinished rooms and one bath. 
Large dining-room, living-room and porch. Maple 
floors throughout. Steam heat, gas, electric and 
tel. Completely furnished. Venetian blinds, new 
refrigerator, linens, etc. House newly painted, 
excellent condition. Water by gravity, also 
emergency well with pressure tank. 40 acres land, 
30 acres timber. Pretty setting. 3 car barn, stable. 
Hunting, fishing, swimming and golf nearby. 
Price $25,000 

For further information: 

Write P. O. Box 744, Goshen, New Hampshire 
NEW JERSEY 
BUTLER, MORRIS COUNTY 
Large house on a fine hill-top location with mag- 
nificent view of the surrounding Ramapos on 2 
plot 300 x 200 ft. Wide porches running around 
three sides. Ten rooms, exceptionally large, two 
bathrooms and lavatory, five fireplaces, oil-burning 
steam furnace, water, gas and electricity. Large, 
floored attic. Two-car garage. Shade and fruit 
trees. Plenty of sunshine. Ideal location for 
convalescent or nursing home. Shown by ap- 

pointment. Brokers protected. 
Mrs. Arthur Richards, 110 Kingsley St. 
Leonia, N. J., Tel. LEonia 4-2230-W. 
NEW YORK 


EASTERN LONG ISLAND — GREENPORT 
VICINITY. Several exceptional waterfront es- 
tates on Peconic and Gardiners Bay. Immediate 
occupancy, suitable for summer or year round 
use. Inspections by appointment, photographs 
and particulars upon request. 
WALTER H. BURDEN 
200 Front’ St., Greenport, L. I. 

FARMS — ESTATES — ACREAGE 


DESIRABLE estate, 10 acres within cyclone 
fence (33 additional acres available); beautiful 
Washington Irving country, 2% miles Tarrytown 
station, good schools. Main residence; 5 masters, 
2 maids’, 4 baths. Guest house: 4 bedrooms, 2 
baths. Studio house, north light; 3-car garage; 
$65,000. ($80,000 including additional acreage.) 
Box No. 419, c/o Financial World, 86 Trinity 
Place, N. Y. C. 6. 


NORTH CAROLINA. 
HOMES, FARMS, TIMBER 

All the year home, Oriental, N. C. on 
U. S. Highway No. 55 and Neuse River, 
9 Rooms—1% Baths, Hardwood floors, 
Lot 150 x 175, Living, Dining Rooms, 
and Kitchen furnished, Home about 
600 feet from Neuse River, which is 6 
miles wide, 10 miles from Pamlico 
Sound and 20 miles from Atlantic 
Ocean. Mild Climate, fine fishing and 
hunting. Immediate possession. Price 
only $8,500.00. Let us show you this. 
Also farms, hunting preserves, homes, 
and buildings with rail and water trans- 
portation suitable for building Prefabri- 
cated Houses, Venetian Blinds, Wood- 
working plants, etc. Write us what you 
want. 





























H. K. LAND & SON 
Elks Temple New Bern, N. C. 
Phone 4251 
PENNSYLVANIA 
REAL ESTATE FOR SALE 
PENNSYLVANIA 
Lakes; natural lakes mile long on 2,500 acre 
tract; everything you see is yours; ideal hunting 
and fishing and sports; most wonderful place 
available in eastern Penna.; several fine houses 
and buildings; perfect for camp, club, resort, 
sanitarium, family. 
LYNNE K. LEWIS 
Dingman’s Ferry, Pike Co., Pa. 
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JTUChH FACTOGRAPHS 








American Crystal Sugar Company 


Hall (W. F.) Printing Company 








Data revised to September 4, 1946 _Garnings & Price Range(ABS) 






Incorporated: 1899, N. J., as American 40 

Beet Sugar Co.; present title adopted 30 

1934. Office: Boston Bidg., Denver 1, Colo. 20 PRICE RANGE 

Annual meeting: Second Tuesday in June 10 

at Flemington, N. J. Number of stock- 0 

holders (March 17, 1944): Preferred, 

873; common, 2,570. Pen swane | $3 
Capitalization: Long term debt...... None $2 
*Preferred stock 4%% cum... 58,969 shs 3 
Common stock ($10 par)......363,966 shs 1938 '39 ‘40 ‘41 ‘42 ‘43 ‘44 1945 © 











*$100 par, callable at $105. 


Business: One of the largest U. S. producers of beet sugar. 
Owns and operates eight plants (in Cal., Col., Neb., Iowa, Minn. 
and Mont.) with total slicing capacity of 15,000 tons of beets 
daily; also 23,500 acres of farm lands. Most beet requirements 
are obtained from farmers under participating contracts. 

Management: Efficient. 

Financial Position: Satisfactory. Working capital March 31, 
1946, $12.7 million; ratio, 4.1-to-1; cash and U. S. Gov’ts, $5.5 
million; inventories, $8.3 million. Book value of common $48.81 
a share. 

Dividend Record: Irregular. Following 1935 recapitalization, 
regular payments on preferred; distributions on common 
1936-38 and 1940-43. 

Outlook: New $4 million Moorehead (Minn.) refinery will 
add 2,500 tons (one-sixth) to slicing capacity. Business is 
cyclical but better seed, equipment, acreage and prices are 
promising. 

Comment: Preferred is a business man’s investment: com- 
mon is a commodity issue with improving equity position. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Years ended Mar. 31: 1935 1940 1941 1942 1943 1944 1945 19146 





Earmed per share...... $2.33 $0.19 $1.85 $2.17 $2.98 *$1.94 *$1.62 *$1.00 «$1.37 

Calendar year: ‘ 1938 1939 1910 1941 1942 1943 1944 1945 

Dividends paid ........ $ $3.25 $0.75 None $0.50 $1.25 $2.50 $1.00 None None 
Price Range: 

RN SL ls Sa gieuin wide 335% 16% 18% 15% 19% 22% 183% 20% 27% 

cette in coekae ae 12% 84 6% 8 9% 14 13% 14 18% 


“Includes 22 cents postwar credit in 1943; 13 cents in 1944, and 18 cents in 1945, 


Earnings & Price Range (HPG) 


Qeotes5" 











Data revised to September 4, 1946 


Incorporated: 1893, Illinois, succeeding a 
business established in 1888. Office: 4600 
Diversey Ave., Chicago 39, Ill. Annual 
meeting: Third Monday in June. Number 
of stockholders (March 31, 1946): 1,860. 





~ 
CwWNOHD 


Fiacal year ends Mar. 31 


EARNED PER SHARE 











Capitalization: Long term debt...... None $2 
Minority interest .............- $613,578 - . $1 
Capital stock ($5 par)...... 1,000,000 shs 1938 "3940 “414243441945 0 











4s 

Business: Specializes in printing large circulation periodi- 
cals, magazines, mail order catalogues and paper covered 
pocket-size books. Major part of business is on long term 
contract assuring continuity of volume. Principal customers 
include: Sears, Roebuck; Montgomery Ward; Alden’s; Spiegel, 
Inc.; Dell Publishing; Macfadden Publications; Esquire, Inc., 
and several industrial firms. 

Management: Able and experienced. 

Financial Position: Strong. Working capital March 31, 1946, 
$7.9 million; ratio, 3.9-to-1; cash and U. S. Gov’t securities, 
$5.8 million. Book value of common, $27.39 per share. 

Dividend Record: Common payments 1924-32, and 1940 to 
date. 

Outlook: Paper shortage. should gradually ease, and com- 
pany’s operations will again be determined largely by maga- 
zine circulation and advertising levels and by the state of gen- 
eral trade. 

Comment: The shares entail some speculative risk. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Years ended March 31: 1938 1939 1940 1941 1942 1943 1944 1945 1946 


Earned per share.... $0.60 $0.93 $1.25 $1.33 $1.32 $1.13 $1.07 $1.19 $1.70 
Years ended Dec. 31: 1937 1938 1939 =1940 1941 1942 1943 1944 1945 
Dividends paid ...... None None $0.40 $0.40 $0.40 $0.60 $0.50 $0.40 $0.37% 
Price Range: 7 5 i = . 
RSE ASE na Te ea 10%4 5le re 8 6% 5% 7% i *& 25 
2 2 3% 3% 3% 3} > 8 7% 


BOW? cA cacksaeamens 2 


Adjusted to give effect to 254 stock dividend in 1945 and 2-for-1 split in 1946, 





United Paperboard Company, Inc. 








Bell & Howell Co. 





Data revised to September 4, 1946 


Incorporated: 1907, Illinois. Office: 7100 McCormick Road, Chicago 45, 
Illinois. Annual meeting: Third Wednesday in April. Number of stock- 
holders (March 25, 1946): Preferred, 326; common, 1,668. 





NS SEE MOON EOE on. cies 5.50) une aus esas Mas ap cosabesouee Cena caamee None 
PeOeITON GUO Sa > CN. CEEOD Gar) ns ices icieccreekoisia.s40dscdibvaundidisiswne 24,250 shs 
PE EE PE ED a6 cab an eaubous ued cabs bikes aah end be eeete eae eee 162,375 shs 


*Callable at 105% a share for sinking fund through March. 1948; 105 through 
March, 1951; otherwise at 108 a share through March 1, 1948; lower prices thereafter. 


Business: A leading designer and manufacturer of precision- 
made motion picture and still cameras, projector equipment 
and sound and picture reproduction apparatus. In addition 
to professional users, products are sold in amateur field 
through 3,000 domestic dealers and representatives in ali 
foreign countries. 

Management: Capable. 

Financial Position: Good. Working capital, December 31, 
1945, $8.8 million; ratio, 2.6-to-1; cash, $2.1 million; U. S. 
Gov’t and other marketable securities, $3.9 million. Book value 
of common stock, $16.38 a share. 

Dividend Record: Payments initiated on present stocks June 
1945. 


Outlook: Sales are unlikely to reattain wartime levels in the 
near future but, with the prospective high rate of industrial 
activity, volume should considerably exceed prewar volume. 
Growing interest in amateur motion picture photography is 
an important long term growth factor. 


Comment: Preferred is a good grade issue; common is an 
unseasoned speculation. 


‘EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Years ended Dec. 31: 1938 1939 1940 1941 1942 1943 1944 1945 
Earned per share.... $0.80 $1.17 $0.69 $0.84 $1.36 $1.51 $1.36 $1.29 
Dividends paid ..... ee ee ae 7 Rises) OR cosa, Pas es 0.374% 

Price Range: 
ia bi ate ie teteie- adore oe ——Listed N. Y. S. E., Ju.e, 1945... 37 
MO cokers ts bainds cares Sines ie Sabet ma Amma hese Sane Hexen 18 


*Adjusted for 25-for-1 stock split in 1945. +Not reported. 
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Data revised to September 4, 1946 


, Earnings & Price Range(PB) 







Incorporated: 1912, New Jersey, as re- 12 = = 

organization of United Boxboard Company, 9 —_—___—__ ae 
“ : Pf TT 

which succeeded a business formed in 1909. 6 ae 

Office: 285 Madison Avenue, New York, 3 

Ni. % Annual meeting: Third Thursday 0 


in November, at Jersey City, N. J. Num- 











ber of stockholders (1945): Preferred, 125; Fiscal . 

common, 1,250. 0 

Capitalization: Long term debt......None - - : - - - 50¢ 

Preferred stock 6% non-cum. 1938 ‘39 ‘40 ‘41 ‘42 ‘43 '44 1945 
pune WOE). Cp atcdewes comes 8,354 shs 

Common stock ($10 par)...... 210,000 shs 


Callable at $110 a share. 


Business: Makes paperboard and kindred products used 
largely by paperboard-box and carton manufacturers. Plants— 
located in Ohio, New York and Maine—have an aggregate an- 
nual capacity of some 100,000 tons. 

Management: Showing some progress. 

Financial Position: Adequate. Working capital May 31, 1945, 
$1.6 million;_ratio, 5.9-to-1; cash, $555,705; U. S. Treas. notes, 
$350,000. Book value of common, $12.88 a share. 

Dividend Record: Preferred payments omitted, 1922, 1930-35 
and 1939; none on common since 1926 except 1937 and 1942. 

Outlook: With demand for paperboard far in excess of sup- 
“ply, availability of materials should be only deterrent to ca- 
pacity operation for some time to come. Over longer term, 
however, sales of this marginal producer are likely to fluctuate 
widely with general industrial conditions. 

Comment: Both classes of stock are highly speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Fiscal 


Year’s ——- Calendar Year -——, 


Qu. ended: Aug. 28 Nov. 27 Feb. 26 May 28 Total Dividends rice Range 
19% fons 





- ee - D$0.02 D$0.13  1939....D$0.14 D$0.02 D$0.31 None 7%— 3% 
1 0.24 0.11 1940.... D0.05 0.05 D0.13 None i%— 3 
Oe 0.06 D0.07 1941.... D0.18 0.18 D0.01 None : 256 
i 0.3 0.39 1942.... 0.34 0.30 1.33 $0.50 - 2% 
i) ee 0.01 D0.05 1943.... DO0.05 0.03 D0.06 None 3% 
1043...... 0.05 0.05 1944.... D0.04 0.14 0.20 None 4 
a 0.16 0.01 1945.... 0.06 0.16 0.39 None 6% 
eee 0.03 0.03 1946.... 0.08 a Soe nee 9% 
D— Deficit. 
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STOCK FACTOGRAPHS 








The Lehman Corporation 





Tri-Continental Corporation 





Data revised to September 4. 1946 
Incorporated: 1929, Delaware. Office: One South William Street, New 


York, N. ¥. Annual meeting: Third Wednesday in October at 
Wilmington, Del. 

Capitalization: Long term debt ......... cece eee e eee e erect eet cece nena ec ae od 
Capital stock ($1 Par) ...... 6 cece cece eee eee eee eee etter ee re eeeeees reef iia, = 


Business: Organized and managed by the banking firm of 
Lehman Brothers. Has established a better-than-average record 
among general management investment trusts, as a result of 
well-timed trading operations. 

Portfolio: Of total security investments of $61.8 million (at 
cost) on June 30, 1946 (market value, $112.3 million), 81% was 
represented by common stocks, 6.3% by preferred issues. 
Sash and U. S. Government securities amounted to $8.8 million. 


STATISTICAL POSITION, YEARS ENDED JUNE 30: 


Net Asset Value: 1941 1942 1943 1944 1945 _1946 
Per share of capital stock...... $28.77 $25.09 $36.31 $41.55 $46.73 $59.02 
Investment Income: : © 
Per share of capital stock..... 1.25 1.41 1.19 1.36 1.45 1.45 
*Dividends paid: - 
Per share of capital stock..... 1.20 1.25 1.25 1.40 3.80 6.05 
Total profit on security sales 
Ae rer rr D8i2 1,921 D160 2,426 5,444 10,130 
*Price Range of Capital Stock: 
ME” bcd const babonececesecetcdas 24% 25 32 38% 54% 65% 
 ereererrrrrr ryt cre rere eee 19 1™ 24 29% 36% 49% 


Calendar years D— Deficit. 





International Mining Corporation 





Data revised to September 4, 1946 
Incorporated: 1934, Delaware, as successor by reorganization of company 
of same name incorporated in 1929 in Delaware. Office: 50 Broadway, 
New York, N. Y¥. Annual. meeting: First Thursday in May. 
Capitalization: Tang term debt......... 
Capital stock ($1 par).... 


-_ 


Business: Originally formed for prospecting, eiaimaitiai and 
examining mining properties and mineral and oil lands 
throughout the world; has also participated in development 
ventures, and acquired interests in other mining enterprises. 
Charter does not restrict investment to the mining field. 


Portfolio: Investments on December 31, 1945, consisted 
largely of gold and gold-copper stocks, representing companies 
in Canada, United States and Mexico. 


STATISTICAL POSITION, YEARS ENDED DECEMBER 31: 


Net Asset Value 1941 1942 1943 1944 1945 *1946 
Per share of capital stock.... $5.86 $6.82 $8.26 $8.07 $9.88 $10.23 
Investment income per share.. 70.41 D0.05 D0.09 DO. 21 D0.13 1D0.09 
Dividends paid per share..... 0.25 None None None None None 
Net profit on security sales... 49,904 D21,357 166,715 £216,457 429,564 358,687 
Price Range of Capital Stock: 
BE winwtbsattaenicesusseen } 14 6% 61% 11% 11% 
MO gcceccnntapoadvecn a paeie 1% 1% 3% 114 5% 6% 
As of June 30. ‘Before examination expenses $59,513. tBefore Federal income 


taxes of $75,000. [> -Deficit. 





Michigan Bumper Corporation 





Data revised to September 4, 1946 
Incorporated: 1934, Michigan, as successor to business started in 1921. 
Office: 740 Ann Street, N. W., Grand Rapids. Mich. Annual meeting: 
Second Monday in May. Number of stockholders (December 31, 1945): 
2,250. 


(MBP) 


S. -bd: (a DONE Ss 60s e5 cass 3 ectee seca decacedasenstmeseeeemene None 
Cee GUNGEE CGE GORD neice cidcensescthedtwcecunticestcesbsaseteenennes 195,000 shs 
Digest: Automobile bumpers, manufactured under franchises 


from patent owners and sold directly to automobile manu- 
facturers, constitute company’s specialty. Other products in- 
clude stampings and metal trimmings. Customers include 
Chrysler, General Motors, Studebaker, Willys Overland, Inter- 
national Harvester and White Motor. 

“EARNINGS, DIVIDENDS AND PRICE RANGE OF CAPITAL STOCK: 
Years ended Dec. 31; 1938 1939 1940 1941 1942 1943 1944 1945 1946 
Earned per a D$0.04 D$0.56 $0.88 $0.32 $0.32 $0.29 $0.05 ..... 
Dividends paid.... None None None None None None 0.10 None None 

— Range (N. Y. _* 





DD 6 sasnwescaes 2% 4 3 2% 314 4% 95% 9% 
BO kcécvesvewssve i Fe 1 1 1 1 1% 2% 3 65% 
*Adjusted for 1-for-4 exchange in 1944. D—Deficit. 
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Data revised to September 4, 1946 


Incorporated: 1929, Maryland, as consolidation of Tri-Continental Allied 
Company, Inc., and Tri-Continental Corporation (predecessor corporation) . 
Office: 65 Broadway, New York 6, N. Y. Annual meeting: Last Tuesday 


in March. 

Cree NN CONN oc oe cc ccnciccdcadsencacecccaccnuneseaee 7,360,008 
en Oe ee CO WRG) c.nb ok cad dace nutsndesdondecdcaudeavas 141. 380 shs 
VOM GONE) GE UB ceccavcucccacucdccctccadeccatencnacesncnctaeas 2,429,318 shs 


tAlso 1,008,642 warrants, each permitting purchase of 1.22 shares of common at 
$18.46 per share. * Redeemable at $110 a share. 

Business: A general management investment trust. Invest- 
ment and other services are provided by Union Service Cor- 
poration, a mutual non-profit organization. 

Portfolio: Of the company’s total funds on December 31, 
1945, 1.9% was invested in U. S. Govts., 62% in common 
stocks; 18.2% in preferred stocks; 5.2% in corporate bonds 
and 10.6% in subsidiary companies. 


STATISTICAL POSITION, YEARS ENDED DECEMBER 3!: 


Net Asset Value: 1940 1941 1942 1943 1944 1945 
Per $1,000 debentures * 003 $6,873 $8, pee ,88 $11, 7 21 $13,932.18 $7,235.59 
Per share of prefer’d 118.64 101.22 2.08 66 225.02 324.61 
Per share of common 1.11 0.07 “T2 28 * 64 7.28 13.07 

Investment Income: 

Per share of prefer’d 7.11 8.14 6.72 6.92 7.13 8.06 
Per share of common 0.07 0.12 0.04 0.05 0.07 0.123 

Dividends Paid: 

Per share of prefer’d 6.00 6.60 6.00 6.00 6.00 6.00 
Per share of common None None None None None 0.20 

Total profit on 
security sales ...... D1,068,821 D399,180 D938,895 777,913 587,545 1,818,126 
Price Range of common stock: 

RED vccenccecaweteas 2% 2 2% 4% 5% 10% 

WO dcaexckeweundadas 1% 5% % 1% 3% 5 





Schulte (D. A.) Inc. 





Data revised to September 4. 1946 
Incorporated: 1915, New York, as Schulte Retail Stores Corp. Succeeded 
by present company in reorganization 1940. Office: 386 Broadway, New 
York, N. Y. Annual meeting: Second Wednesday in February. 
Capitalization: Long term debt $249,746 


Cee EE CN ao ho rds ik de Chace wkdadceavinactdesaanucenaace 1,451,852 shs 

Digest: Operates 180 retail tobacco, candy and general mer- 
chandise stores, mostly leased. Also manages properties of 
Schulte Real Estate Co. and Schulco Co., Ine. No common 
dividends since reorganization. 


EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Oct. 31: 1940 1941 1942 1943 1944 1945 1946 
Earned per share.... *.... D$0.40 $0.13 $0.98 $1.08 $0.53 7$0.34 

¢Price Range: 
WEE. caanccnescus 11/16 11/16 11/16 2% 3% 8% 914 
ROM kecccusséoawes % y 3/16 5% 1% 3% 5% 
fListed N. Y. Curb December 


Not reported. *Six months ended April 30. 
23, 1940. D— Deficit. 





Textron Incorporated 





Data revised to September 4, 1946 


Incorporated: 1928, Rhode Island as Franklin Rayon Corp. Name changed 
to Atlantic Rayon Corp. 1939 and to present title 1944 upon change in 
nature of business. Offices: 908 Turks Head Building, Providence 3, 
R. I., Tiffany Building, Fifth Avenue at 37th Street, New York, N. Y. 
meeting: First Wednesday in March. 
Preferred, 217; common, 742. 


(TXT) 


Anunal 
Number of stockholders (January, 1945): 


Cnt BUN I NIN ois occ See cas meee vcaenveesunetweceneauas $3,016,725 
Piprererred ater Oe ems GOW, CSA DOE. 6 ok cn ccciccawcsncetwcincccade 200,000 shs 
Ce er Ce OO Uo hoe sinner eek ce ddncecadoccas sect cteatveuke 990,448 shs 


7Callable at $26; convertible into common share for share. 

Digest: Conducts a comprehensive textile business, with oper- 
ations completely integrated from yarn production and con- 
verting through manufacture and sale of finished products un- 
der trade name Textron. Business is primarily in rayon with 
some representation in cotton also. Unusual operating set-up 
may well accentuate earnings swings, and equity issues thus 
earry a large risk factor. Working capital December 31, 1945, 
$8.5 million; cash and Gov’t bonds, $896,110. 


"EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1939 1940 1941 1942 1943 1944 1945 

Earned per share....... $0.54 ae 14 $0.67 $1.07 $2.21 $8.59 D$0.22 

Dividends paid ........ None 0.10 None 0.30 0.55 0.25 0.50 
Price Range: 

NIN veces acaedicudice 9% 6 4% 4% 8% 6% 25% 

We Saas Gadcuvudncess 3% 3% 3 3 4% 3% 13% 





*Based on operations and capitalization of Atlantic Rayon through 1943; does not 
reflect large-scale subsequent acquisitions. 1944 results adjusted to present capitali- 
zation. D—Deficit. 
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OPPORTUNITIES : 

SALES and INDUSTRIAL XECUTIVE Financial Summary 
Engineer, 17 years’ experience in Sales — a 
Industrial, Electrical and Civil Engineering is 
University graduate. Excellent Sales and a 
Technical background. Registered Engineer, 

Land Surveyor. Recently installed Quality 

Control Inspection Systems 10 plants. Re- 

cent experience in Sales and Sales Engineer- ‘ - 

ing well-known company Will entertain open- : Adjusted for 

ing as Sales Engineer or Manager, Industrial 240 | Seasonal Variation ; 240 

Executive. Box No. 424, c/o FINANCIAL 1935-39 = 100 

WORLD, 86 Trinity Place, N. Y. C. 6. 220 220 : 
200 200 

SALES MINDE NIOR E IVE 1 \ 
sg for even rae xc I — INDEX OF — 4 an 77 
am looking for a connection where I can 160 INDUSTRIAL |-F a 160 
use over 12 years of administrative and sales 140 PRODUCTION 140 
experience Age 32. Single. Can travel. Ad- Fed. Reserve Board 
ee the te he c/o wares 120 i i i 3 120 

5 rinity Place, N. Y. C. 6. 194 
1940 1941 1942 1943 1944 194513 F M AM J J ar 
Major, U.S. Army, now available. 
a gp Illinois cag ee es 
seeks connection wit nancial, industrial or x 1946- 1945 
a organization in executive, quasi- Trade Indicators Aug. 31 Aug. 24 Aug. 17 Sept. 1 
egal or administrative capacity. Military ex- : aay 
perience in P personnel, financial and legal {Electrical Output (KW H Pepicge see ce eeee 4,404 4,444 4,422 4.137 
fields. Civilian experience: real. estate man- | | §Steel Operation (% of Capacity) .......-. 84.5 89.4 89.7 749 
, general civil practice. Superior a = - a. +-()(}? 7 
lalies-eek ilies samaaenaions tom Total Capacity Car Loadings (Cars)..... 902,000 884,957 887,570 853,426 
oa “7 joe WORLD, 86 Trinity Aug. 28 Aug. 21 Aug. 14 Aug. 29 
nee, BY. i. 6: = = c ) c n 
{Total Loans, 101 Cities (Fed. Res. Mbrs.) 15,078 $15,021 $14,992 $12,841 
EXCELLENT BUSINESS Tlotel Commercial Loans. ........666..000 8,496 8,146 8,295 5,982 
M Antal ISEHOKEES NIGANS: 206-616 seeds secure Los) 1,369 1,456 2,263 
OPPORTUNITY . : : 29% 
Kincinbidiedeabionmeiinc Ulla databiiaaiinuaial {Money in Circulation ................+6- 28,376 28,365 28,353 27,600 
as sté garage, body building plant wi ’ Tisigee (OM, : 
pining nu Mies pomoete i celts montel @Brokers’ Loans (New York City)........ 1,000 994 1,076 1,802 
in small town but rich district on main numbered eee é g demas ; wes 
highway. Service station with all accessories. 000,000 omitted. §As of beginning of following week. +Estimated. 
~sd hea Shp to “ed car ae but Ford. 
Now has G. . truck franchise in addition to = ae 
Universal and Philco, Garage, body building N. a 5. E. Market Statistics 
plant, and planing mill are fully equipped with ————e anne Sot 
stock and tools Excellent condition. Separate | Closings Dow-Jones Averages: 2B 29 30 31 3 a 
building on one plot of ground: 110,000 feet of s ‘i ° as 
number one clear hard lumber. Excellent business SU ANSGNASTAAANS. G socese'sab/arers cic ss sraue 190.03 190.47 189,19 | { 178.68 
reputation ad 30 years with many a Gums come 1 20 Batiroads. ....6 65 66s cc ces dns v= ° Sa 57.29 | | 52.61 
accounts. is is a very successful growing con- ss4¢ “ 29. Ie 
le for selling: wife died. $60,000. = eo ng wince MS cia i Cen) ca meer hae aaah a ope an | oa 
Jort ing into. : SCRE. TCR A eke of « 3.20 

Sie tia dttaa herp — i lua Details of Stock Trading: 

__#4 St. Charles St., Johnson City, N.Y. Shares Sold (000 omitted)....... 2,100 1,060 1,160 | 2,900 
| Se Eee mrer eT 1,053 957 963 1,075 
Number of Advances ........... 263 547 313 | | "32 

oie Uenteanee a aie mary , Number of Declines ............ 628 241 469 Exchange 986 

a plant — plenty o ’ 
caadly, amivebicn “wackers _ A ‘1a, amg Often. i ———— ie 162 169 181 closed 57 
year-round climate. Immediately available, || | *Y©W Highs for 1946............. 4 3 0 | 0 
~~ —— Se os, os fine one-story || | New Lows for 1946.............. 287 45 84 548 
uilding of 5,0( eet floor space—will i. 
|| enlarge to 50,000-or-more feet floor space | Bord Trading: 

a peneneiee? long lease. _ gee ee 40-Bond Average .... 106.65 106.69 106.63 | 106.41 

reig acilities as property is on railroad Sale i ; | i ? 

a ae ae cee | ond Sales (000 omitted( ....... $5,510 $3,480 $3,660 $6,230 

seat only three miles away. Plenty acreage || 1946 

adjoining for workers’ cottages. | *Average Bond Yields: Aug. 28 Aug. 21 Aug. 14 Aug. 7 High Low 

Address: BOX 134, DILLARD, GA. || | Al = ON I ge Abin A are 2.618% 2.608% 2.612% 2.603% 2.643% 2.533% 
ae ‘a. es EERE ee ee 3.071 3.081 3.061 3.067 3.102 3.015 

A MOST. beautiful ballroom in So Calif, Dining AE ho os ewes awias 3.159 3.165 3.165 3.154 3213 3.083 
room, cocktail bar, 8 bar stations, 2 large outside “Common Stock Yields: 
patios with fireplaces. Patented floati dane is : 2 
floor capacity, 3,500 persons, tally signin’ ligne 30 Industrials Se TREg Ce 3.73 3.53 3.56 3.60 3.75 3.36 
license. On Coast Highway 101, between Laguna | 20 Railroads ........ 5.67 mans 5.16 S23 5.67 4.83 
eS oo — en pow’ of ig oar ZO NOGNHES . «655 e.0\'s 3.26 3.08 3.04 3.03 3.26 245 ' 
eautifully landscaped; bldg. A-1 condition; first 7 g ; ‘ 2 
meget teller ergag tig yo gg og I ee 3.79 3.58 3.59 3.63 3.79 3.39 
a _ > a CIAL WORLD, 86 Trinity ; *Ses —e Cc 
ce, me ae ts Standar x Poor’s Corporation. 
CAMP FOR GIRLS 
A pioneer camp, always filled to its capacity of : 
100 girls. 50 acres, on a pine-covered point with The Mast Active utocks—Week Ended september J, 1946 
long shore frontage for fresh water bathing but Shares —Closing— Net 
ics allagg 3 ne of md ott ay wn Be water Traded Aug 27 Sept 3. Change 
s in Maine. Unusually co t ip- i “hg a ee 
ment for sports of all a Papen gl Commonwealth & Southern hveebs davencnieh acai 200,900 4 374 oe 
a good —. = * worth investigating. An- | National Power & Light (ex-distribution).......... 91,900 114 ae 
2 capacity, which needs some repairs Jnite i / 4 
at “$22 00. ies’ fabes*" Gram eee iowa may nig gs Cee giakh Giaiddan.telewbiaareeute on ae ose — % 
i . ERROR MIN NS orgs A. i1d:w iA Wie am Oscar Meee Wa ate 4 g V4 — ¥ 
Warner Brothers Pictures 75,100 22 204 14 
WE OFFER AN UNUSUAL t MG so 6x serra whine aaa wolsin eee 35 22 20% —ly% 
DISTRIBUTORS’ FRANCHISE New York Central Railroad Cs deta Gee Ne eekhe eee: 74,000 20% 18 —2Y 
for the retail direct sale of a new fountain brush- Radio Corp. of America..... Sid Nes eeepc 69,200 12% 11 —l% 
1% oe with an instant-dry and waterprooi ee I: eid edule elke jn, geebiaha oka eles 69,000 383% 363 —2 
. _man and woman a prospect. Initial yenera 0 ee ee 2 { 
capital required $5,000—for the purchase of mer- rs ad jit D.C ee i eine 62%. 36% , 
chandise. Substantial profits. Automatic repeat | / can Airlines ........ eo seeecsseessecserencens 62,700 14 13% — hK 
business. Important States still open. Write International Zetephone & Telegraph... ............ 61,100 20% 20% + *% 
President, 20 F, 10 Park Ave., New York, N. Y. | National Distillers ................ 0.0... cc cee eeuee 60,900 26% 23 —3y 
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Personalized Supervision—hey to 
Ketter Investment Hesults 







CAREFUL 
PLANNING 
ESSENTIAL 


FINANCIAL 


WORLD RESEARCH 
BUREAU is ideally equipped to help you 
develop a sound, well-balanced invest- 
ment program suited to your individual 
objectives. 


With your investments under our super- 
vision you have the assurance that all 
potential developments which may affect 
your holdings are under constant study 
and if any revision of your program is 
needed, you are advised exactly what 
to do. 


HIGH RENEWAL RATE 


Convincing evidence of the value of 
our personal supervisory service is to be 
found in the high rate of renewals year 
after year. In the past several years over 
80 per cent of all expiring contracts have 
been renewed and many have been sub- 
scribers to our service continuously from 
five to fifteen years. 


TAKE THE FIRST STEP toward better 
investment results by sending us a list of 
your holdings and letting us explain in 
greater detail how our Personal Super- 
visory Service will help you. The fee 
is surprisingly moderate. 


J. J. O'BRIEN, INC 
epw YORK. N Y 


The Goal of Every Investor Should Be 
To Develop a Sound. Well-Balanced 
Investment Portfolio Providing Good 
Income Return and Possibilities of Long- 
Term Market Appreciation 


| 
I, 
Uy 
i 
|} 4 
SO 


Changing Economic Conditions 


make certain securities less desirable for holding than others. 
Therefore, it is essential that such a program, once established, 
be MAINTAINED in adjustment with the constantly changing 
investment pattern. There is no other method which will insure 
successful investment results. 


By subscribing to our service you will bring 
to bear on your investment problems the 
experience and knowledge of an organization 
devoting its full time to the analysis and 
determination of security values and the 
supervision of investment portfolios. 


CLIP AND MAIL THIS COUPON TODAY 


FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


[) Please send me the pamphiet, “A Personalized Supervisory Service for 
the Investor." 


(C1) | enclose a list of my present holdings with original purchase prices and 
would like to have you explain whether your service would be adaptable to 


my problem and if so, what the cost would be for supervision. My objec- 
tives are 


C) Income [) Capital Enhancement C) Safety 
It is understood that | incur no obligation by this request. 


Name 


Address 





helps to g healthy future 


e FOR YOU 


e FOR YOUR COMPANY 
© FOR AMERICA 


_THIS TIME IT’S FOR YOU- — OFFICIAL APPOINTMENT— 


\ A booklet for employees... The person appointed 
\\ explaining graphically how Official U. S. Savings 
the payroll savings plan Bond Officer for his or- 
works . . . goals to save for, ganization is entitled to 
and how to reach them with display this two-color cer- 
Saving Bonds. tificate of identification 
and the Treasury's appre- 

ciation of his service. 


OFFICIAL COMMENDATION— ‘THE PEACETIME PAYROLL 





A red-white-and-blue cer- SA VINGS PLAN — 


OFFICIAL COMMENDATION tificate of commendation A booklet, pub-: 





by the U. S. Treasury for lished for key executives by 








every company operating the Treasury Department, 
the payroll savings plan. containing helpful sugges- 
You can display it proud- tions on the conduct of your 








ly, and it will remind peo- payroll savings plan for 
ple of the importance of the program. U.S. Savings Bonds. 


Are You Using These Booklets? 


If you're not already using these helps to a healthy future, get in touch with 
your State Director of the Treasury Department Savings Bonds Division. And 
by all means keep up your payroll savings plan. It's a powerful weapon 
for the maintenance of a strong, secure economy — today and tomorrow! 





The Treasury Department acknowledges with appreciation the publication of this message by 


FINANCIAL WORLD 


This is an official U. S. Treasury advertisement prepared under the auspices of the Treasury Department and the Advertising Council 





